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GOOD MORNING MR. CHAIRMAN. THANK YOU FOR THE OPPORTUNITY
TO TESTIFY BEFORE THISCOMMITTEE RELEVANT TO AN ISSUE THAT
ISOF VITAL INTEREST TO THE CONSUMER IN PARTICULAR, TO
FINANCIAL INSTITUTIONSIN GENERAL, TO SMALL BUSINESS OWNERS
AND IN PARTICULAR TO HISPANIC-OWNED BUSINESSES.

MY NAME ISRAMON RODRIGUEZ AND | AM THE CHIEF OPERATING
OFFICER OF THE UNITED STATESHISPANIC CHAMBER OF COMMERCE.
COMMONLY REFERRED TO ASTHE USHCC.

SINCE ITSFOUNDING IN 1979 IN THE STATE OF NEW MEXICO, THE
USHCC HASBEEN AT THE FOREFRONT OF ADVOCATING FOR AND

ON BEHALF OF HISPANIC BUSINESSOWNERS, BOTH ON A NATIONAL
AND INTERNATIONAL LEVEL. ASTHE LEADING HISPANIC BUSINESS
ORGANIZATION IN THE UNITED STATESWE REPRESENT THE
INTERESTS OF MORE THAN 1.5 MILLION HISPANIC OWNED BUSINESSES
IN THE UNITED STATESAND PUERTO RICO. OUR PRIMARY MISSION
ISTO PROMOTE AND ENHANCE BUSINESS OPPORTUNITIESWITH
CORPORATE AMERICA AND THE PUBLIC SECTOR, FOR THE
CONSTITUENCY WE REPRESENT. ONE OF THE CHALLENGESTHAT
CONFRONTSOUR CONSTITUENCY CONTINUOUSLY ISACCESSTO
CAPITAL. THE ENTREPRENEURIAL SPIRIT OF THE HISPANIC
COMMUNITY ISUNEQUALED WITHIN THE MINORITY BUSINESS
COMMUNITY. IT HASTWICE ASMANY BUSINESSESASTHE NEXT

LARGEST MINORITY BUSINESS SECTOR AND GROWING AT AN
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EXPONENTIAL RATE AND GENERATING OVER $200 BILLION IN ANNUAL
GROSSRECEIPTS. WITH AN INCREASE IN THE NUMBER AND PROFITS
OF HISPANIC BUSINESSESIN THISCOUNTRY, THE COMMUNITY HAS
BECOME A CENTRAL FIGURE WITHIN THE COUNTRY’SFINANCIAL
MARKETS. FOR HISPANIC BUSINESSES, ACCESSTO CAPITAL MEANS
THE ABILITY GROW AND EXPAND THEIR ENTERPRISESTO BECOME
MORE COMPETITIVE IN THE BUSINESSWORLD. PART OF THAT
ACCESSTO CAPITAL ISHAVING ACCESSTO CREDIT AND HAVING

A MECHANISM IN PLACE THAT WILL NOT IMPEDE THE FREE FLOW

OF THAT CREDIT, THAT IN SOME INSTANCES CAN MEAN THE
DIFFERENCE BETWEEN TAKING ADVANTAGE OF AN OPPORTUNITY

OR NOT.

MR. CHAIRMAN, NOW THAT YOU KNOW WHO WE ARE, ALLOW ME

TO FOCUSON THE FAIR CREDIT REPORTING ACT AND THE
IMPORTANCE OF UNIFORM NATIONAL STANDARDSTO OUR MEMBERS.
BECAUSE OTHERSHAVE AND WILL TESTIFY ABOUT THE INTRICATE
INNER WORKINGS OF THE ACT AND WHAT WILL HAPPEN IF ANY
ASPECT ISMATERIALLY DISRUPTED; | WILL NOT DO SO TODAY.
SUFFICE IT TO SAY THAT ALL OF THE ECONOMIC BENEFITSBEING
DESCRIBED APPLY EQULLAY TO OUR BUSINESSES AND OUR MEMBERS
AND, MORE IMPORTANTLY AL OF THE CONSEQUENCES OF DISRUPTING

OR BALKANIZING THE CURRENT SYSTEM FALLSON USASWELL.
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HAVING SAID THAT,LET ME MAKE SOME IMPORTANT POINTS
UNIQUELY FROM OUR PESPECTIVE.

LET MEBEGINWITH SOME STATISTICS| HAVE SEEN. SEVEN OUT OF
10 BUSINESSES ARE STARTED WITH LESS THAN $20,000. SMALL
BUSINESSES REPRESENT 99% OF ALL U.S.EMPLOYERSAND THEY
ACCOUNT FOR 80% OF ALL NEW JOBS. OVER 45% OF SMALL
BUSINESSESRELY UPON PERSONAL CREDIT CARDSASA MAJOR
SOURCE OF FINANCING AND, SINCE THE 1996 AMENDMENTS, THOSE
INTHE LOWER HALF OF THE INCOME SPECTRUM HAVE ENJOYED BY
FAR THE LARGEST INCREASE INACCESSTO COMPETITIVELY PRICED
CREDIT. MINORITY HOME OWNERSHIP AND MINORITY OWNERSHIP OF
BUSINESSESHAVE INCREASED STEADILY SINCE 1996, DUE LARGELY TO
COMPETITIVELY AVAILABLE CREDIT AND UNLIKE ANY TIME IN OUR
HISTORY. THOSE IN THE LOWEST ONE FIFTH INCOME BRACKET HAVE,
BY FAR, SEEN THE GREATESINCREASE IN HOME OWNERSHIP ASA
RESULT.

THESE PHENOMENA HAVE OCCURRED BECAUSE CONGRESSENACTED
LAWSTHAT ALLOWED A TRULY NATIONAL MARKET FOR CREDIT TO
DEVELOP AND GAVE BUSINESSES, BOTH LARGE AND SMALL, THE
ABILITY TO ACCURATELY ASSESSCREDIT RISKSLIKE NEVER BEFORE.
NOT SURPRISING THEN THAT RECENT STUDIESALSO SHOW THAT

THOSE WHO ACHIEVED THE MOST GAINSSINCE 1996 WILL, SHOULD
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THE CURRENT SYSTEM BECOME BALKANIZED, SUFFER DISPROPOR-
TIONATELY. ONE STUDY INDICATED 1.8 MILLION FEWER JOBS AND
19,000 FEWER HOME PURCHASES A YEAR ISFCRA ISNOT RENEWED.
BECAUSE OUR MEMBERSARE AMONG THOSE WHO HAVE BENEFITED
THE MOST FROM WHAT THE 1996 AMENDMENTSMADE POSSIBLE, WE
WILL SUFFER DISPROPORTIONATELY SHOULD THE CURRENT LAW BE

PERMITTED TO LAPSE. WE URGE YOU NOT TO LET THAT HAPPEN.

LET ME SHAREWITH YOU A LETTER OUR PRESIDENT, GEORGE
HERRERA, RECENTLY SENT TO THE WHITE HOUSE ON THISTOPIC. |
SHARE THISBECAUSE | KNOW THISADMINISTRATION SHARES OUR
CONCERN. THE LETTER READSASFOLLOWS:

“THISADMINISTRATION HASALWAYSBEEN ATTENTIVE TO ISSUES OF
IMPORTANCE TO THE HISPANIC BUSINESS COMMUNTY, PARTICULAR-
LY ISSUESTHAT IMPACT UPON OUR ABILITY TO ENJOY THE SAME
ECONOMIC OPPORTUNITITESASOTHERS. ON BEHALF OF THE UNITED
STATESHISPANIC CHAMBER OF COMMERCE, ALLOW ME TO FOCUSON
TWO ECONOMIC ISSUESIMPORTANT TO BOTH OUR MEMBERSAND TO
OUR COMMUNITY.

THERE ISINCREASING DISCUSSION WITHIN THE CHAMBER OF THE
POTENTIALLY SEVERE ECONOMIC CONSEQUENCES SHOULD THE EX-
PIRING PROVISIONS OF THE FAIC CREDIT REPORTING ACT BE PER-

MITTED TO LAPSE. EQUALLY OF CONCERN ISHAVING STATESLIKE
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CALIFORNIA CONTINUE EFFORTSTO RESTRICT OUR COMPANIES
FROM KNOWING THEIR CUSTOMERSAND ACTING UPON INFORMATION
NOW AVAILABLE TO THEM TO BETTER THEIR BUSINESSPOTENTIAL. |
URGE THE WHITE HOUSE TO ACTIVELY WORK TO OBTAIN THE
LEGISLATION NECESSARY TO PREVENT THESE THINGS FROM
HAPPENING.

THROUGHOUT THE YEARS, BUT MORE SO RECENTLY, THE HISPANIC
BUSINESSCOMMUNITY ASCONTRIBUTED GREATLY TO THE GROWTH
OF OUR NATION’'SECONOMY. THE ECONOMIC SUCCESSES OF OUR
MEMBERSAND OF INDIVIDUALSWITHIN THE COMMUNITY ISDUE, IN
SUBSTANTIAL PART, TO CREDIT BECOMING WIDELY AND FAIRLY
AVAILABLE AT COMPETITIVE RATES. THESE LAWSHAVE EXTENDED
THE REACH OF CREDIT MARKETSIN WAYSTHAT HAVE LARGELY
ABOLISHED ARTIFICIAL RESTRICTIONSPREVALENT ONLY A FEW
SHORT YEARSAGO. WE MUST NOT RETREAT AND WE MUST NOT
ALLOW A PATCHWORK OF LAWSTHAT ULTIMATELY WILL UNFAIRLY
HURT OUR MEMBERSAND OUR COMMUNITY.”

GEORGE CONCLUDED BY SAYING, “ONE RECENT STUDY | SAW PRE-
DICTED A SEVERE ECONOMIC IMPACT SHOULD CONGRESSNOT ACT.
IT CAME ASNO SURPRISE THAT THE FINDINGS AL SO INDICATED WE
WOULD SUFFER DISPROPORTIONATELY. THAT ISWHY THISIS

IMPORTANT TO OUR MEMBERSAND THAT ISWHY | AM ASKING FOR
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FOR YOUR HELP.”

GEORGE MAKESTHE POINT WELL. WITH THE CURRENT LAW, A
CREDIT SYSTEM THAT ISTHE ENVY OF THE WORLD HAS DEVEL OPED.
OUR MEMBERS CAN BOTH EXTEND AND RECEIVE CREDIT ATA SPEED
AND COST NEVER BEFORE DREAMED POSSIBLE. THE DAYSWHEN
MOST SMALL BUSINESSESONLY SOLD THEIR WARESTO CUSTOMERS
IN THE NEIGHBORHOOD ARE LONG GONE. OUR MEMBERSNEED AND
RELY UPON A CREDIT REPORTING SYSTEM THAT REFLECTSNATIONAL
CONSISTENCY. ONLY THEN CAN OUR MEMBERSACCURATELY JUDGE
THE CREDIT WORTHINESS OF THEIR CUSTOMERS REGARDLESS OF
WHERE THEY ARE AND ONLY THEN CAN OUR MEMBERSBENEFIT
FROM INTENSE COMPETITION TO FULFILL THEIR CREDIT NEEDS,
REGARDLESS OF WHAT STREET OR NEIGHBORHOOD THEY LIVE OR
DO BUSINESS.

ALLOW TO MAKE THREE FINAL POINTS. FIRST, MANY OF OUR
HISPANIC BUSINESSMEMBERS SUCCEED BECAUSE THEY ARE

ABLE TO MARKET AGGRESSIVELY AND SUCCESSFULLY. THOSE OF US
WHO HAVE SUCCEEDED IN BUSINESSKNOW THAT CUSTOMERSDON'T
COMETO US. WE HAVE TO GO FIND THEM AND WE HAVE TO MARKET
OUR GOODSAND SERVICESONCE WE DO FIND THEM. OUR ECONOMY
ISIN LARGE PART BUILT ON MARKETING AND WHILE THE EXPIRING

PROVISIONSIN FCRA ALL SUPPORT OUR ABILITY TO COMPETITIVELY
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GRANT OR RECEIVE CREDIT, SOME PROVISIONSALSO HELP US
MARKET SUCCESSFULLY. THERE SHOULD BE NO MISTAKE. THAT
ASPECT OF FCRA ISJUST ASVITAL TO THE ECONOMY, AND ANY
SUGGESTION TO THE CONTRARY, | SUBMIT, ISWRONG.
SECONDLY,INOURLETTERTO THE WHITE HOUSE WE EXPLAINED
THAT WE ARE VERY CONCERNED ABOUT THE EFFORTSIN SOME
STATESTO RESTRICT OUR COMPANIESFROM KNOWING THEIR
CUSTOMERSAND ACTING UPON THE INFORMATION NOW AVAILABLE
TOTHEM TO BETTER THEIR BUSINESSPOTENTIAL. BECAUSE SO MANY
OF OUR BUSINESSES OPERATE ON A MULTI-STATE BASIS,
BALKANIZATION OF THE STANDARDSBY WHICH WE SHARE
INFORMATION WILL ONLY SERVE TO DRIVE UP COSTSAND PRICES
AND, IN THE EXTREME, MAKE DOING BUSINESSIN SOME STATESNO
LONGER COMMERCIALLY VIABLE. IN MANY RESPECTS, ALLOWING
THISTO HAPPEN WILL HAVE THE SAME EFFECT ASALLOWING THE
PROVISIONSIN FCRA TO EXPIRE. IT ISBAD FOR THE ECONOMY AND
WILL HURT MANY OF OUR MEMBERS. IN THE END, THERE WILL BE A
NATIONAL CREDIT MARKET. THE ONLY QUESTION ISWHETHER THE
NATIONAL STANDARDSWILL BE ESTABLISHED BY WASHINGTON OR
SACRAMENTO. FINALLY,I SIMPLY WANT TO IMPRESSUPON THIS
AUGUST BODY THE IMPORTANCE OF LEGISLATING “OPT-OUT”

OPPORTUNITIESFOR THE CONSUMER. NOTICESTHAT WOULD FALL
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UNDER THE AEGISOF SAID LEGISLATION SHOULD BE IN PLAIN
ENGLISH AND NOT COUCHED IN TRADITIONAL LEGAL JARGON. SUCH
LEGISLATION WILL PROVIDE FAIR, CLEAR AND CONCISE
INFORMATION ABOUT AUTHORIZATION THAT EACH CONSUMER
GRANTSOR DENIESTO THE RESPECTIVE FINANCIAL INSTITUTION,
AFFILIATED OR OTHERWISE. THESE ARE SERIOUS ISSUES ABOUT
MATTERSTHAT ARE VITAL FOR OUR MEMBERS. BECAUSE SO MUCH IS
AT STAKE, THEY WILL WATCH CLOSELY. | URGE THE CONGRESSAND
THE ADMINISTRATION TO RESOLVE THESE ISSUESQUICKLY.
OTHERWISE, WE BELIEVE THISCOUNTRY RISKSA SIGNIFICANT
ECONOMIC RETREAT AND, IF THE ECONOMISTSARE CORRECT, IT
WILL FALL HARDESON THOSE WHOSE GAINSARE ONLY RECENT,
THAT IS, MINORITY BUSINESSCOMMUNITIES.

THANK YOU, MR. CHAIRMAN.



