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Chairman Oxley and Ranking Member Frank,

I want to express my sincere appreciation for you holding this very important and timely
hearing.

Over the past decade, many have indicated that the U.S. continues to lose market share to
its overseas counterparts. We have all heard the alarming statistic about the flight of the
largest global IPO listings to foreign markets. Many cite the high costs of compliance
with Sarbanes-Oxley as one of the causes for this flight.

It has become increasingly important for U.S. entities, in particular the U.S exchanges, to
collaborate with their overseas counterparts. This collaboration is necessary to maintain
the competitiveness of the U.S. capital markets in an increasingly global marketplace.

Both the New York Stock Exchange and NASDAQ are merging or buying stakes in
international exchanges. Some commentators, especially in Europe, have suggested that
if a US exchange were to merge with a foreign exchange, Sarbanes-Oxley would apply to
the companies listed on a foreign exchange. This seems to be a clear misunderstanding
of the law, or the intent of Congress, and of the intention of the SEC.

In reality, Sarbanes-Oxley would apply only to companies that are listed on a U.S.
exchange even if the New York Stock Exchange-Euronext merger were to go through.
As SEC Commissioner Atkins has noted, “foreign issuers whose shares are quoted only
in Europe will not be subject to American regulation,” and as SEC Commissioner
Nazareth has stated “Sarbanes-Oxley would not apply to any market not registered in the
U.S., nor would it apply to companies listed on that non-U.S. market.”

Each of the markets of the New York Stock Exchange and Euronext will continue to be
regulated in accordance with local requirements. Specifically, NYSE Euronext’s
European markets will continue to be regulated by their existing regulators, and the SEC
will continue to regulate the U.S. markets.

Mr. Chairman, at this juncture in the globalization of the financial services arena, we
need to think both globally and locally if our markets are to remain competitive. In light
of all the competition that the United States’ capital markets now face from their
European and Asian counterparts, | cannot stress just how important it is that we move
forward with the merger between the NYSE and Euronext and that NASDAQ be allowed
to increase its market share overseas in order for it to continue to be able to compete.

Mr. Chairman, | yield back the remainder of my time.



