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AmendmentNo.____[

To? ? T B

Amendment Offered by Mr. Gutier Ud;ezne Yeas =

To the Amendment in the Nature of a
Substitute Offered by Mr. Bachus

Pa;

AL~ T > lem oy e f N A RS ~
e 28, after line 21, insert the folcui ig New sec-

oQ

tion (and conform the table of cor-arrs accorcingly):

1 SEC. 504. sSTUDY OF EFFECTS OF CREDIT SCORES AND

2 CREDIT-BASED INSURANCE SCORES ON
3 AVAILABILITY AND AFFORDABILITY OF FIL
4 NANCIAL PRODUCTS.

5 (a) STUDY REQUIRES — T = Fecers’ Trade Commis-
6 sion, in consultation with the OFice of Fair | ousing and
7 Equa! Opportunizy of the Depzriment of Housing and
8 Urban Development, shall condu-- a study of—

9 (1) the effects of the use of crecit scores and
10 credit-based insurance scorzs on the avaiiability and
11 affordability of financial croducts and services, in-
12 cluding credit cards. mor-gages, auto loans, and
13 property and casualtv insurzance’

14 (2) the degree of causality between the factors
15 considered by credit score svstems and the quantifi-
16 able risks and actual losszs experienced by busi-
17 nesses. inciuding the extent to which. if any, each of
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23 seek public input about the prescribed mezaocoiogy and

2
the factors considered or otherwise taken into ac-
count by such systems are accurate predictors of
risk or -oss. and where the means square srror of a
scoring mocel's predictions are considered in the
evaluazion of accuracy:

(3! the extent to which, if any, the uss of credi

SCOrinZ molsais, credit scores and crecit-bzssd insur-
ance soores result in disparate impact Dy geography.

incoms. ethnicity, race, color, religion. nazional ori-

£S. seN Or marital status. anc crzed. including

gin. ag
the extent o which the consideration cr lack of con-

sicera7icn oI certain factors by crecis scoring sys-

R s

D D T
tems JIUiG Jasuit in "‘SD rate eiieCts znZ ThE exten:

CO WIIIS 1T any. TNe Use Of unferwritinz sostems re-
IVINGg 7 these mocdels could acnieve CZmZarabe re-

swits tnrough the use of factors with ess disparate
impac:. anc

(4) the extent to which credit scoring systems
are ussd Dy businesses. the factors consicered by
such svstems, and the effects of variahlss which are
not ccnsiderad by such systems.

(b) PUBLIC PARTICIPATION.—The Co~ission shall

1

24 research cesign of the study required in subssction (a),

25

(c) RE2ORT REQUIRED. —
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18 the term “credit score”

(1) IN GENERAL.—Before the end of the 18-
month period beginning on the date of the enac:-
ment of this Act, the Federal Trade Commission
shall submit a detaile¢ report on the study con-
ducted pursuant to subsection (a) to the Commir-ee
on Financial Services of the House of Representa-
tives and the Committes on Banking, Housing, and
Urban Affairs of the Senate.

(2) CONTENTS OF REPORT.-——The redort sub-

mitted under zaragraph (1) shall incluce the firs-

el ;

2
[Tt

ings and conclusions of the Commission togethier
with such recommencations for legisiative or admin-

istrative action as th

INSUrances score are usec appropriately and fairly o
avoid disparate effects.
() DEFINITIONS —For purnoses of this subsecticn.

means a numerical value or a caz-

19 egorization derived from a staristical ool or modeling sys-

20 tem used to predict the likelihood of certain credit or in-

21 surance behaviors, inciuding defauit.
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