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LETTER OF TRANSMITTAL

HOUSE OF REPRESENTATIVES,
COMMITTEE ON FINANCIAL SERVICES,
Washington, DC, January 2, 2007.

Hon. KAREN L. Haas,
Clerk, House of Representatives,
Washington, DC.

DEAR MRS. HAAS: Pursuant to clause 1(d) of rule XI of the Rules
of the House of Representatives for the 109th Congress, I present
herewith a report on the activity of the Committee on Financial
Services for the 109th Congress, including the Committee’s review
and study of legislation within its jurisdiction, and the oversight
activities undertaken by the Committee.

Yours truly,
MicHAEL G. OXLEY,
Chairman.
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Union Calendar No. 444

109TH CONGRESS REPORT
2d Session HOUSE OF REPRESENTATIVES 109-742

REPORT ON THE ACTIVITY OF THE COMMITTEE ON
FINANCIAL SERVICES FOR THE 109TH CONGRESS

JANUARY 2, 2007.—Committed to the Committee of the Whole House on the State
of the Union and ordered to be printed

Mr. OXLEY, from the Committee on Financial Services, submitted
to the Committee on the Budget the following

REPORT

Clause 1(d) of rule XI of the Rules of the House of Representa-
tives for the 109th Congress requires that each standing com-
mittee, not later than January 2 of each odd-numbered year, sub-
mit to the House a report on the activities of that committee, in-
cluding separate sections summarizing the legislative and oversight
activities of that committee during that congress.

JURISDICTION

RULES OF THE HOUSE

Clause 1(g) of rule X of the Rules of the House of Representatives
for the 109th Congress sets forth the jurisdiction of the Committee
on Financial Services as follows—

(1) Banks and banking, including deposit insurance and Federal
monetary policy.

(2) Economic stabilization, defense production, renegotiation, and
control of the price of commodities, rents, and services.

(3) Financial aid to commerce and industry (other than transpor-
tation).

(4) Insurance generally.

(5) International finance.

(6) International financial and monetary organization.

(7) Money and credit, including currency and the issuance of
notes and redemption thereof; gold and silver, including the coin-
age thereof; valuation and revaluation of the dollar.

(8) Public and private housing.

(9) Securities and exchanges.
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(10) Urban development.

MEMORANDUM OF UNDERSTANDING

The Committee on Financial Services was established when the
House agreed to H. Res. 5, establishing the Rules of the House of
Representatives for the 107th Congress, on January 3, 2001. The
jurisdiction of the Committee on Financial Services consists of the
jurisdiction granted the Committee on Banking and Financial Serv-
ices in the 106th Congress, along with jurisdiction over insurance
generally and securities and exchanges, matters which had pre-
viously been within the jurisdiction of the Committee on Commerce
in the 106th and previous congresses. On January 20, 2001,! the
Speaker inserted the following memorandum of understanding be-
tween the chairmen of the Committee on Financial Services and
the Committee on Energy and Commerce further clarifying these
jurisdictional changes—

JANUARY 20, 2001

On January 3, 2001, the House agreed to H. Res. 5, establishing
the rules of the House for the 107th Congress. Section 2(d) of H.
Res. 5 contained a provision renaming the Banking Committee as
the Financial Services Committee and transferring jurisdiction over
securities and exchanges and insurance from the Commerce Com-
mittee to the Financial Services Committee. The Commerce Com-
mittee was also renamed the Energy and Commerce Committee.

The Committee on Energy and Commerce and the Committee on
Financial Services jointly acknowledge as the authoritative source
of legislative history concerning section 2(d) of H. Res. 5 the fol-
lowing statement of Rules Committee Chairman David Dreier dur-
ing floor consideration of the resolution:

“In what is obviously one of our most significant changes, Mr.
Speaker, section 2(d) of the resolution establishes a new Committee
on Financial Services, which will have jurisdiction over the fol-
lowing matters:

“(1) banks and banking, including deposit insurance and Federal
monetary policy;

“(2) economic stabilization, defense production, renegotiation, and
control of the price of commodities, rents, and services;

“(3) financial aid to commerce and industry (other than transpor-
tation);

“(4) insurance generally;

“(5) international finance;

“(6) international financial and monetary organizations;

“(7) money and credit, including currency and the issuance of
notes and redemption thereof; gold and silver, including the coin-
age thereof; valuation and revaluation of the dollar;

“(8) public and private housing;

“(9) securities and exchanges; and

“(10) urban development.

“Mr. Speaker, jurisdiction over matters relating to securities and
exchanges is transferred in its entirety from the Committee on
Commerce, which will be redesignated under this rules change to

1The version of the memorandum printed in the January 20, 2001 Congressional Record con-
tained a typographic error. A corrected version of the memorandum, which appears below, was
printed in the January 30, 2001 edition of the Congressional Record.
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the Committee on Energy and Commerce, and it will now be trans-
ferred from the new Committee on Energy and Commerce to this
new Committee on Financial Services. This transfer is not intended
to convey to the Committee on Financial Services jurisdiction cur-
rently in the Committee on Agriculture regarding commodity ex-
changes.

“Furthermore, this change is not intended to convey to the Com-
mittee on Financial Services jurisdiction over matters relating to
regulation and SEC oversight of multi-State public utility holding
companies and their subsidiaries, which remain essentially matters
of energy policy.

“Mr. Speaker, as a result of the transfer of jurisdiction over mat-
ters relating to securities and exchanges, redundant jurisdiction
over matters relating to bank capital markets activities generally
and depository institutions securities activities, which were for-
merly matters in the jurisdiction of the Committee on Banking and
Financial Services, have been removed from clause 1 of rule X.

“Matters relating to insurance generally, formerly within the ju-
risdiction of the redesignated Committee on Energy and Commerce,
are transferred to the jurisdiction of the Committee on Financial
Services.

“The transfer of any jurisdiction to the Committee on Financial
Services is not intended to limit the Committee on Energy and
Commerce’s jurisdiction over consumer affairs and consumer pro-
tection matters.

“Likewise, existing health insurance jurisdiction is not trans-
ferred as a result of this change.

“Furthermore, the existing jurisdictions of other committees with
respect to matters relating to crop insurance, Workers’ Compensa-
tion, insurance anti-trust matters, disaster insurance, veterans’ life
and health insurance, and national social security policy are not af-
fected by this change.

“Finally, Mr. Speaker, the changes and legislative history involv-
ing the Committee on Financial Services and the Committee on En-
ergy and Commerce do not preclude future memorandum of under-
standing between the chairmen of these respective committees.”

By this memorandum the two committees undertake to record
their further mutual understandings in this matter, which will sup-
plement the statement quoted above.

It is agreed that the Committee on Energy and Commerce will
retain jurisdiction over bills dealing broadly with electronic com-
merce, including electronic communications networks (ECNs). How-
ever, a bill amending the securities laws to address the specific
type of electronic securities transaction currently governed by a
special SEC regulation as an Alternative Trading System (ATS)
would be referred to the Committee on Financial Services.
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While it is agreed that the jurisdiction of the Committee on Fi-
nancial Services over securities and exchanges includes anti-fraud
authorities under the securities laws, the Committee on Energy
and Commerce will retain jurisdiction only over the issue of setting
of accounting standards by the Financial Accounting Standards
Board.

W.J. “BIiLLY” TAUZIN,
Chairman, Committee on
Energy and Commerce,
MicHAEL G. OXLEY,
Chairman, Committee on
Financial Services.

However, on the opening day of the 109th Congress (January 4,
2005), the following announcement was made by the Speaker:
The SPEAKER. Based on discussions with the relevant commit-
tees, the further mutual understandings contained in the final two
paragraphs of the “Memorandum of Understanding Between En-
ergy and Commerce Committee and Financial Services Committee”
dated January 30, 2001, shall no longer provide jurisdictional guid-
ance.

RULES OF THE COMMITTEE ON FINANCIAL SERVICES FOR
THE ONE HUNDRED NINTH CONGRESS

RULE 1
GENERAL PROVISIONS

(a) The rules of the House are the rules of the Committee on Fi-
nancial Services (hereinafter in these rules referred to as the “Com-
mittee”) and its subcommittees so far as applicable, except that a
motion to recess from day to day, and a motion to dispense with
the first reading (in full) of a bill or resolution, if printed copies are
available, are privileged motions in the Committee and shall be
considered without debate. A proposed investigative or oversight
report shall be considered as read if it has been available to the
members of the Committee for at least 24 hours (excluding Satur-
days, Sundays, or legal holidays except when the House is in ses-
sion on such day).

(b) Each subcommittee is a part of the Committee, and is subject
to the authority and direction of the Committee and to its rules so
far as applicable.

(c) The provisions of clause 2 of rule XI of the Rules of the House
are incorporated by reference as the rules of the Committee to the
extent applicable.

RULE 2
MEETINGS
Calling of Meetings

(a)(1) The Committee shall regularly meet on the first Tuesday
of each month when the House is in session.

(2) A regular meeting of the Committee may be dispensed with
if, in the judgment of the Chairman of the Committee (hereinafter



5

in these rules referred to as the “Chair”), there is no need for the
meeting.

(3) Additional regular meetings and hearings of the Committee
may be called by the Chair, in accordance with clause 2(g)(3) of
rule XI of the rules of the House.

(4) Special meetings shall be called and convened by the Chair
as provided in clause 2(c)(2) of rule XI of the Rules of the House.

Notice for Meetings

(b)(1) The Chair shall notify each member of the Committee of
the agenda of each regular meeting of the Committee at least two
calendar days before the time of the meeting.

(2) The Chair shall provide to each member of the Committee, at
least two calendar days before the time of each regular meeting for
each measure or matter on the agenda a copy of—

(A) the measure or materials relating to the matter in ques-
tion; and

(B) an explanation of the measure or matter to be consid-
ered, which, in the case of an explanation of a bill, resolution,
or similar measure, shall include a summary of the major pro-
visions of the legislation, an explanation of the relationship of
the measure to present law, and a summary of the need for the
legislation.

(3) The agenda and materials required under this subsection
shall be provided to each member of the Committee at least three
calendar days before the time of the meeting where the measure
or matter to be considered was not approved for full Committee
consideration by a subcommittee of jurisdiction.

(4) The provisions of this subsection may be waived by a two-
thirds vote of the Committee or by the Chair with the concurrence
of the ranking minority member.

RuULE 3
MEETING AND HEARING PROCEDURES

In General

(a)(1) Meetings and hearings of the Committee shall be called to
order and presided over by the Chair or, in the Chair’s absence, by
the member designated by the Chair as the Vice Chair of the Com-
mittee, or by the ranking majority member of the Committee
present as Acting Chair.

(2) Meetings and hearings of the committee shall be open to the
public unless closed in accordance with clause 2(g) of rule XI of the
Rules of the House.

(3) Any meeting or hearing of the Committee that is open to the
public shall be open to coverage by television broadcast, radio
broadcast, and still photography in accordance with the provisions
of clause 4 of rule XI of the Rules of the House (which are incor-
porated by reference as part of these rules). Operation and use of
any Committee operated broadcast system shall be fair and non-
partisan and in accordance with clause 4(b) of rule XI and all other
applicable rules of the Committee and the House.

(4) Opening statements by members at the beginning of any
hearing or meeting of the Committee shall be limited to 5 minutes
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each for the Chair or ranking minority member, or their respective
designee, and 3 minutes each for all other members.

(5) No person, other than a Member of Congress, Committee
staff, or an employee of a Member when that Member has an
amendment under consideration, may stand in or be seated at the
rostrum area of the Committee rooms unless the Chair determines
otherwise.

Quorum

(b)(1) For the purpose of taking testimony and receiving evi-
dence, two members of the Committee shall constitute a quorum.

(2) A majority of the members of the Committee shall constitute
a quorum for the purposes of reporting any measure or matter, of
authorizing a subpoena, of closing a meeting or hearing pursuant
to clause 2(g) of rule XI of the rules of the House (except as pro-
vided in clause 2(g)(2)(A) and (B)) or of releasing executive session
material pursuant to clause 2(k)(7) of rule XI of the rules of the
House.

(3) For the purpose of taking any action other than those speci-
fied in paragraph (2) one-third of the members of the Committee
shall constitute a quorum.

Voting

(c)(1) No vote may be conducted on any measure or matter pend-
ing before the Committee unless the requisite number of members
of the Committee is actually present for such purpose.

(2) A record vote of the Committee shall be provided on any ques-
tion before the Committee upon the request of one-fifth of the
members present.

(3) No vote by any member of the Committee on any measure or
matter may be cast by proxy.

(4) In accordance with clause 2(e)(1)(B) of rule XI, a record of the
vote of each member of the Committee on each record vote on any
measure or matter before the Committee shall be available for pub-
lic inspection at the offices of the Committee, and, with respect to
any record vote on any motion to report or on any amendment,
shall be included in the report of the Committee showing the total
number of votes cast for and against and the names of those mem-
bers voting for and against.

(5) POSTPONED RECORD VOTES.—

(A) Subject to subparagraph (B), the Chairman may postpone
further proceedings when a record vote is ordered on the ques-
tion of approving any measure or matter or adopting an
amendment. The Chairman may resume proceedings on a post-
poned request at any time, but no later than the next meeting
day.

(B) In exercising postponement authority under subpara-
graph (A), the Chairman shall take all reasonable steps nec-
essary to notify members on the resumption of proceedings on
any postponed record vote;

(C) When proceedings resume on a postponed question, not-
withstanding any intervening order for the previous question,
an underlying proposition shall remain subject to further de-
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bate or amendment to the same extent as when the question
was postponed.

Hearing Procedures

(d)(1)(A) The Chair shall make public announcement of the date,
place, and subject matter of any committee hearing at least one
week before the commencement of the hearing, unless the Chair,
with the concurrence of the ranking minority member, or the Com-
mittee by majority vote with a quorum present for the transaction
of business, determines there is good cause to begin the hearing
sooner, in which case the Chair shall make the announcement at
the earliest possible date.

(B) Not less than three days before the commencement of a hear-
ing announced under this paragraph, the Chair shall provide to the
members of the Committee a concise summary of the subject of the
hearing, or, in the case of a hearing on a measure or matter, a copy
of the measure or materials relating to the matter in question and
a concise explanation of the measure or matter to be considered.

(2) To the greatest extent practicable—

(A) each witness who is to appear before the Committee shall
file with the Committee two business days in advance of the
appearance sufficient copies (including a copy in electronic
form), as determined by the Chair, of a written statement of
proposed testimony and shall limit the oral presentation to the
Committee to brief summary thereof; and

(B) each witness appearing in a non-governmental capacity
shall include with the written statement of proposed testimony
a curriculum vitae and a disclosure of the amount and source
(by agency and program) of any Federal grant (or subgrant
thereof) or contract (or subcontract thereof) received during the
current fiscal year or either of the two preceding fiscal years.

(3) The requirements of paragraph (2)(A) may be modified or
waived by the Chair when the Chair determines it to be in the best
interest of the Committee.

(4) The five-minute rule shall be observed in the interrogation of
witnesses before the Committee until each member of the Com-
mittee has had an opportunity to question the witnesses. No mem-
ber shall be recognized for a second period of 5 minutes to interro-
gate witnesses until each member of the Committee present has
been recognized once for that purpose.

(5) Whenever any hearing is conducted by the Committee on any
measure or matter, the minority party members of the Committee
shall be entitled, upon the request of a majority of them before the
completion of the hearing, to call witnesses with respect to that
measure or matter during at least one day of hearing thereon.

Subpoenas and Oaths

(e)(1) Pursuant to clause 2(m) of rule XI of the Rules of the
House, a subpoena may be authorized and issued by the Committee
or a subcommittee in the conduct of any investigation or series of
investigations or activities, only when authorized by a majority of
the members voting, a majority being present, or pursuant to para-
graph (2).
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(2) The Chair, with the concurrence of the ranking minority
member, may authorize and issue subpoenas under such clause
during any period for which the House has adjourned for a period
in excess of 3 days when, in the opinion of the Chair, authorization
and issuance of the subpoena is necessary to obtain the material
or testimony set forth in the subpoena. The Chair shall report to
the members of the Committee on the authorization and issuance
of a subpoena during the recess period as soon as practicable, but
in no event later than one week after service of such subpoena.

(3) Authorized subpoenas shall be signed by the Chair or by any
member designated by the Committee, and may be served by any
person designated by the Chair or such member.

(4) The Chair, or any member of the Committee designated by
the Chair, may administer oaths to witnesses before the Com-
mittee.

Special Procedures

(H)(1)(A) COMMEMORATIVE MEDALS AND COINS.—It shall not be in
order for the Subcommittee on Domestic and International Mone-
tary Policy, Trade, and Technology to hold a hearing on any com-
memorative medal or commemorative coin legislation unless the
legislation is cosponsored by at least two-thirds of the members of
the House.

(B) It shall not be in order for the subcommittee to approve a bill
or measure authorizing commemorative coins for consideration by
the full Committee which does not conform with the mintage re-
%triictions established by section 5112 of title 31, United States

ode.

(C) In considering legislation authorizing Congressional gold
medals, the subcommittee shall apply the following standards—

(1) the recipient shall be a natural person;

(ii) the recipient shall have performed an achievement that
has an impact on American history and culture that is likely
to be recognized as a major achievement in the recipient’s field
long after the achievement;

(i11) the recipient shall not have received a medal previously
for the same or substantially the same achievement;

(iv) the recipient shall be living or, if deceased, shall have
been deceased for not less than 5 years and not more than 25
years;

(v) the achievements were performed in the recipient’s field
of endeavor, and represent either a lifetime of continuous supe-
rior achievements or a single achievement so significant that
the recipient is recognized and acclaimed by others in the same
field, as evidenced by the recipient having received the highest
honors in the field.

(2) TESTIMONY OF CERTAIN OFFICIALS.—

(A) Notwithstanding subsection (a)(4), when the Chair an-
nounces a hearing of the Committee for the purpose of receiv-
ing—

(i) testimony from the Chairman of the Federal Reserve
Board pursuant to section 2B of the Federal Reserve Act
(12 U.S.C. 221 et seq.), or

(i1) testimony from the Chairman of the Federal Reserve
Board or a member of the President’s cabinet at the invita-
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tion of the Chair, the Chair may, in consultation with the
ranking minority member, limit the number and duration
of opening statements to be delivered at such hearing. The
limitation shall be included in the announcement made
pursuant to subsection (d)(1)(A), and shall provide that the
opening statements of all members of the Committee shall
be made a part of the hearing record.

RULE 4
PROCEDURES FOR REPORTING MEASURES OR MATTERS

(a) No measure or matter shall be reported from the Committee
unless a majority of the Committee is actually present.

(b) The Chair of the Committee shall report or cause to be re-
ported promptly to the House any measure approved by the Com-
mittee and take necessary steps to bring a matter to a vote.

(c) The report of the Committee on a measure which has been ap-
proved by the Committee shall be filed within seven calendar days
(exclusive of days on which the House is not in session) after the
day on which there has been filed with the clerk of the Committee
a written request, signed by a majority of the members of the Com-
mittee, for the reporting of that measure pursuant to the provisions
of clause 2(b)(2) of rule XIII of the Rules of the House.

(d) All reports printed by the Committee pursuant to a legislative
study or investigation and not approved by a majority vote of the
Committee shall contain the following disclaimer on the cover of
such report: “This report has not been officially adopted by the
Committee on Financial Services and may not necessarily reflect
the views of its Members.”

(e) The Chair is directed to offer a motion under clause 1 of rule
XXII of the Rules of the House whenever the Chair considers it ap-
propriate.

RULE 5
SUBCOMMITTEES

Establishment and Responsibilities of Subcommittees

| (a)(1) There shall be 5 subcommittees of the Committee as fol-
ows:

(A) SUBCOMMITTEE ON CAPITAL MARKETS, INSURANCE, AND
GOVERNMENT SPONSORED ENTERPRISES.—The jurisdiction of the
Subcommittee on Capital Markets, Insurance, and Government
Sponsored Enterprises includes—

(i) securities, exchanges, and finance;

(i1) capital markets activities;

(iii) activities involving futures, forwards, options, and
other types of derivative instruments;

(iv) secondary market organizations for home mortgages
including the Federal National Mortgage Association, the
Federal Home Loan Mortgage Corporation, and the Fed-
eral Agricultural Mortgage Corporation;

(v) the Office of Federal Housing Enterprise Oversight;

(vi) the Federal Home Loan Banks; and

(vii) insurance generally.
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(B) SUBCOMMITTEE ON DOMESTIC AND INTERNATIONAL MONE-
TARY POLICY, TRADE, AND TECHNOLOGY.—The jurisdiction of the
Subcommittee on Domestic and International Monetary Policy,
Trade, and Technology includes—

(1) financial aid to all sectors and elements within the
economy;

(i1) economic growth and stabilization;

(iii) defense production matters as contained in the De-
fense Production Act of 1950, as amended,;

(iv) domestic monetary policy, and agencies which di-
rectly or indirectly affect domestic monetary policy, includ-
ing the effect of such policy and other financial actions on
interest rates, the allocation of credit, and the structure
and functioning of domestic financial institutions;

(v) coins, coinage, currency, and medals, including com-
memorative coins and medals, proof and mint sets and
other special coins, the Coinage Act of 1965, gold and sil-
ver, including the coinage thereof (but not the par value of
gold), gold medals, counterfeiting, currency denominations
and design, the distribution of coins, and the operations of
the Bureau of the Mint and the Bureau of Engraving and
Printing;

(vi) development of new or alternative forms of currency;

(vii) multilateral development lending institutions, in-
cluding activities of the National Advisory Council on
International Monetary and Financial Policies as related
thereto, and monetary and financial developments as they
relate to the activities and objectives of such institutions;

(viii) international trade, including but not limited to the
activities of the Export-Import Bank;

(ix) the International Monetary Fund, its permanent and
temporary agencies, and all matters related thereto; and

(x) international investment policies, both as they relate
to United States investments for trade purposes by citizens
of the United States and investments made by all foreign
entities in the United States.

(C) SUBCOMMITTEE ON FINANCIAL INSTITUTIONS AND CON-
SUMER CREDIT.—The jurisdiction of the Subcommittee on Fi-
nancial Institutions and Consumer Credit includes—

(i) all agencies, including the Office of the Comptroller of
the Currency, the Federal Deposit Insurance Corporation,
the Board of Governors of the Federal Reserve System and
the Federal Reserve System, the Office of Thrift Super-
vision, and the National Credit Union Administration,
which directly or indirectly exercise supervisory or regu-
latory authority in connection with, or provide deposit in-
surance for, financial institutions, and the establishment
of interest rate ceilings on deposits;

(i1) the chartering, branching, merger, acquisition, con-
solidation, or conversion of financial institutions;

(iii) consumer credit, including the provision of consumer
credit by insurance companies, and further including those
matters in the Consumer Credit Protection Act dealing
with truth in lending, extortionate credit transactions, re-
strictions on garnishments, fair credit reporting and the
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use of credit information by credit bureaus and credit pro-
viders, equal credit opportunity, debt collection practices,
and electronic funds transfers;

(iv) creditor remedies and debtor defenses, Federal as-
pects of the Uniform Consumer Credit Code, credit and
debit cards, and the preemption of State usury laws;

(v) consumer access to financial services, including the
Home Mortgage Disclosure Act and the Community Rein-
vestment Act;

(vi) the terms and rules of disclosure of financial serv-
ices, including the advertisement, promotion and pricing of
financial services, and availability of government check
cashing services;

(vii) deposit insurance; and (viii) consumer access to sav-
ings accounts and checking accounts in financial institu-
tions, including lifeline banking and other consumer ac-
counts.

(D) SUBCOMMITTEE ON HOUSING AND COMMUNITY OPPOR-
TUNITY.—The jurisdiction of the Subcommittee on Housing and
Community Opportunity includes—

(1) housing (except programs administered by the De-
partment of Veterans Affairs), including mortgage and
loan insurance pursuant to the National Housing Act;
rural housing; housing and homeless assistance programs;
all activities of the Government National Mortgage Asso-
ciation; private mortgage insurance; housing construction
and design and safety standards; housing-related energy
conservation; housing research and demonstration pro-
grams; financial and technical assistance for nonprofit
housing sponsors; housing counseling and technical assist-
ance; regulation of the housing industry (including land-
lord/tenant relations); and real estate lending including
regulation of settlement procedures;

(i1) community development and community and neigh-
borhood planning, training and research; national urban
growth policies; urban/rural research and technologies; and
regulation of interstate land sales;

(iii) government sponsored insurance programs, includ-
ing those offering protection against crime, fire, flood (and
related land use controls), earthquake and other natural
hazards; and (iv) the qualifications for and designation of
Empowerment Zones and Enterprise Communities (other
than matters relating to tax benefits).

(E) SUBCOMMITTEE ON OVERSIGHT AND INVESTIGATIONS.—The
jurisdiction of the Subcommittee on Oversight and Investiga-
tions includes—

(i) the oversight of all agencies, departments, programs,
and matters within the jurisdiction of the Committee, in-
cluding the development of recommendations with regard
to the necessity or desirability of enacting, changing, or re-
pealing any legislation within the jurisdiction of the Com-
mittee, and for conducting investigations within such juris-
diction; and

(i1) research and analysis regarding matters within the
jurisdiction of the Committee, including the impact or
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probable impact of tax policies affecting matters within the
jurisdiction of the Committee.

(2) In addition, each such subcommittee shall have specific re-
sponsibility for such other measures or matters as the Chair refers
to it.

(3) Each subcommittee of the Committee shall review and study,
on a continuing basis, the application, administration, execution,
and effectiveness of those laws, or parts of laws, the subject matter
of which is within its general responsibility.

Referral of Measures and Matters to Subcommittees

(b)(1) The Chair shall regularly refer to one or more subcommit-
tees such measures and matters as the Chair deems appropriate
given its jurisdiction and responsibilities. In making such a refer-
ral, the Chair may designate a subcommittee of primary jurisdic-
tion and subcommittees of additional or sequential jurisdiction.

(2) All other measures or matters shall be subject to consider-
ation by the full Committee.

(3) In referring any measure or matter to a subcommittee, the
Chair may specify a date by which the subcommittee shall report
thereon to the Committee.

(4) The Committee by motion may discharge a subcommittee
from consideration of any measure or matter referred to a sub-
committee of the Committee.

Composition of Subcommittees

(c)(1) Members shall be elected to each subcommittee and to the
positions of chair and ranking minority member thereof, in accord-
ance with the rules of the respective party caucuses. The Chair of
the Committee shall designate a member of the majority party on
each subcommittee as its vice chair.

(2) The Chair and ranking minority member of the Committee
shall be ex officio members with voting privileges of each sub-
committee of which they are not assigned as members and may be
counted for purposes of establishing a quorum in such subcommit-
tees.

(3) The subcommittees shall be comprised as follows:

(A) The Subcommittee on Capital Markets, Insurance, and
Government Sponsored Enterprises shall be comprised of 49
members, 26 elected by the majority caucus and 23 elected by
the minority caucus.

(B) The Subcommittee on Domestic and International Mone-
tary Policy, Trade, and Technology shall be comprised of 26
members, 14 elected by the majority caucus and 12 elected by
the minority caucus.

(C) The Subcommittee on Financial Institutions and Com-
mercial Credit shall be comprised of 47 members, 25 elected by
the majority caucus and 22 elected by the minority caucus.

(D) The Subcommittee on Housing and Community Oppor-
tunity shall be comprised of 26 members, 14 elected by the ma-
jority caucus and 12 elected by the minority caucus.

(E) The Subcommittee on Oversight and Investigations shall
be comprised of 20 members, 11 elected by the majority caucus
and 9 elected by the minority caucus.
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Subcommittee Meetings and Hearings

(d)(1) Each subcommittee of the Committee is authorized to
meet, hold hearings, receive testimony, mark up legislation, and re-
port to the full Committee on any measure or matter referred to
it, consistent with subsection (a).

(2) No subcommittee of the Committee may meet or hold a hear-
ing at the same time as a meeting or hearing of the Committee.

(3) The chair of each subcommittee shall set hearing and meeting
dates only with the approval of the Chair with a view toward as-
suring the availability of meeting rooms and avoiding simultaneous
scheduling of Committee and subcommittee meetings or hearings.

Effect of a Vacancy

(e) Any vacancy in the membership of a subcommittee shall not
affect the power of the remaining members to execute the functions
of the subcommittee as long as the required quorum is present.

Records

(f) Each subcommittee of the Committee shall provide the full
Committee with copies of such records of votes taken in the sub-
committee and such other records with respect to the subcommittee
as the Chair deems necessary for the Committee to comply with all
rules and regulations of the House.

RULE 6
STAFF

In General

(a)(1) Except as provided in paragraph (2), the professional and
other staff of the Committee shall be appointed, and may be re-
moved by the Chair, and shall work under the general supervision
and direction of the Chair.

(2) All professional and other staff provided to the minority party
members of the Committee shall be appointed, and may be re-
moved, by the ranking minority member of the Committee, and
shall work under the general supervision and direction of such
member.

(3) It is intended that the skills and experience of all members
of the Committee staff be available to all members of the Com-
mittee.

Subcommittee Staff

(b) From funds made available for the appointment of staff, the
Chair of the Committee shall, pursuant to clause 6(d) of rule X of
the Rules of the House, ensure that sufficient staff is made avail-
able so that each subcommittee can carry out its responsibilities
under the rules of the Committee and that the minority party is
treated fairly in the appointment of such staff.

Compensation of Staff

(c)(1) Except as provided in paragraph (2), the Chair shall fix the
compensation of all professional and other staff of the Committee.
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(2) The ranking minority member shall fix the compensation of
all professional and other staff provided to the minority party
members of the Committee.

RULE 7
BUDGET AND TRAVEL

Budget

(a)(1) The Chair, in consultation with other members of the Com-
mittee, shall prepare for each Congress a budget providing
amounts for staff, necessary travel, investigation, and other ex-
penses of the Committee and its subcommittees.

(2) From the amount provided to the Committee in the primary
expense resolution adopted by the House of Representatives, the
Chair, after consultation with the ranking minority member, shall
designate an amount to be under the direction of the ranking mi-
nority member for the compensation of the minority staff, travel ex-
penses of minority members and staff, and minority office ex-
penses. All expenses of minority members and staff shall be paid
for out of the amount so set aside.

Travel

(b)(1) The Chair may authorize travel for any member and any
staff member of the Committee in connection with activities or sub-
ject matters under the general jurisdiction of the Committee. Be-
fore such authorization is granted, there shall be submitted to the
Chair in writing the following:

(A) The purpose of the travel.

(B) The dates during which the travel is to occur.

(C) The names of the States or countries to be visited and
the length of time to be spent in each.

(D) The names of members and staff of the Committee for
whom the authorization is sought.

(2) Members and staff of the Committee shall make a written re-
port to the Chair on any travel they have conducted under this
subsection, including a description of their itinerary, expenses, and
activities, and of pertinent information gained as a result of such
travel.

(3) Members and staff of the Committee performing authorized
travel on official business shall be governed by applicable laws, res-
olutions, and regulations of the House and of the Committee on
House Administration.

RULE 8

COMMITTEE ADMINISTRATION

Records

(a)(1) There shall be a transcript made of each regular meeting
and hearing of the Committee, and the transcript may be printed
if the Chair decides it is appropriate or if a majority of the mem-
bers of the Committee requests such printing. Any such transcripts
shall be a substantially verbatim account of remarks actually made
during the proceedings, subject only to technical, grammatical, and
typographical corrections authorized by the person making the re-
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marks. Nothing in this paragraph shall be construed to require
that all such transcripts be subject to correction and publication.

(2) The Committee shall keep a record of all actions of the Com-
mittee and of its subcommittees. The record shall contain all infor-
mation required by clause 2(e)(1) of rule XI of the Rules of the
House and shall be available for public inspection at reasonable
times in the offices of the Committee.

(3) All Committee hearings, records, data, charts, and files shall
be kept separate and distinct from the congressional office records
of the Chair, shall be the property of the House, and all Members
of the House shall have access thereto as provided in clause 2(e)(2)
of rule XI of the Rules of the House.

(4) The records of the Committee at the National Archives and
Records Administration shall be made available for public use in
accordance with rule VII of the Rules of the House of Representa-
tives. The Chair shall notify the ranking minority member of any
decision, pursuant to clause 3(b)(3) or clause 4(b) of the rule, to
withhold a record otherwise available, and the matter shall be pre-
sented to the Committee for a determination on written request of
any member of the Committee.

Committee Publications on the Internet

(b) To the maximum extent feasible, the Committee shall make
its publications available in electronic form.
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MEMBERSHIP NOTES

T The following members are on leave from the Committee on Financial Services: Mr. Dreier,
ranking immediately after Mr. Leach; Mr. King of New York, ranking immediately after Mr.
Castle; Mr. Sessions, ranking immediately after Mr. Ryun; Mr. Shadegg, ranking immediately
after Mr. Shays; Mr. Blunt, ranking immediately after Mr. Shays and Mr. Shadegg; and
Mrs. Capito, ranking immediately after Mr. Gary G. Miller.

1Mr. Campbell was elected to the Committee on February 8, 2006, filling a vacancy created
by the resignation of Mr. King of New York on February 8, 2006, who ranked immediately
after Mr. Castle. On March 15, 2006, Mr. Campbell was elected to the Subcommittees on
Capital Markets, Insurance and Government Sponsored Enterprises and Housing and Commu-
nity Opportunity to fill vacancies on those subcommittees.

2Mr. Ney resigned as Chairman of the Subcommittee on Housing and Community Oppor-
tunity on September 18, 2006. Mr. Ney resigned from the House on November 3, 2006.
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LEGISLATIVE AND OVERSIGHT ACTIVITIES

During the 109th Congress, 420 bills were referred to the Com-
mittee on Financial Services. The full Committee reported to the
House or was discharged from the further consideration of 51
measures, not including conference reports. Thirty-nine measures
regarding matters within the Committee’s jurisdiction were en-
acted into law.

The following is a summary of the legislative and oversight ac-
tivities of the Committee on Financial Services during the 109th
Congress, including a summary of the activities taken by the Com-
mittee to implement its Oversight Plan for the 109th Congress.
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LEGISLATIVE ACTIVITIES

INCREASED CAPITAL ACCESS FOR GROWING BUSINESS ACT
(H.R. 436)

To amend the Investment Company Act of 1940 to provide incen-
tives for small business investment, and for other purposes.

Summary

H.R. 436, the Increased Capital Access for Growing Business Act,

amends the Investment Company Act of 1940 to include as an eligi-
ble portfolio company an issuer of securities that: (1) does not have

(25)
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any class of equity securities listed for trading on a national ex-
change or market; or (2) has an aggregate value of outstanding
publicly traded equity securities of not more than $250 million.

The bill also amends the Investment Company Act of 1940 to
permit a business development company to invest in a company
that is not an eligible portfolio company because the aggregate
value of its outstanding publicly traded equity securities is more
than $250 million but not more than $500 million, as long as such
securities represent no more than 10 percent of the total invested
assets of the company, for purposes of meeting the statutory limita-
tion on purchase of assets in other than eligible portfolio compa-
nies.

Legislative History

H.R. 436 was introduced in the House by Mrs. Kelly and three
original cosponsors on February 1, 2005. The bill was referred to
the Committee on Financial Services. On April 6, 2005, the House
considered H.R. 436 under suspension of the rules and passed the
bill by a voice vote.

On April 7, 2005, H.R. 436 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs.

No further action was taken on the legislation in the 109th Con-
gress.

REALTIME INVESTOR PROTECTION ACT
(H.R. 1077, H.R. 458, S. 418)

To improve the access of investors to regulatory records with re-
spect to securities brokers, dealers, and investment advisers.

Summary

H.R. 1077, the Realtime Investor Protection Act, requires NASD
to continue to maintain a system for collecting and retaining reg-
istration information regarding its member securities firms and
their brokers, which NASD currently does through the Central
Registration Depository, and to continue to provide toll-free tele-
phone access, and begin to provide Internet or other access to this
information. The bill also provides NASD with an appropriate limi-
tation of liability in its maintenance of such a system.

The legislation also amends the Investment Advisers Act of 1940
to require investment advisers to file with the SEC any fee, appli-
cation, report, or notice, and to make such information accessible
via the Internet or toll-free telephone listing.

Legislative History

H.R. 1077 was introduced in the House by Mr. Shadegg and one
original cosponsor on March 3, 2005. The bill was referred to the
Committee on Financial Services. On April 6, 2005, the House con-
sidered H.R. 1077 under suspension of the rules and passed the bill
by a voice vote.

On April 7, 2005, H.R. 1077 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs.



27

While no further action was taken on this measure in the 109th
Congress, similar provisions were included in sections 103 and 104
of H.R. 458 and in sections 6 and 7 of S. 418, the Military Per-
sonnel Financial Services Protection Act. For further action, see the
entry for the Military Personnel Financial Services Protection Act.

MILITARY PERSONNEL FINANCIAL SERVICES PROTECTION ACT
Public Law 109-290 (H.R. 458, S. 418)

To prevent the sale of abusive insurance and investment prod-
ucts to military personnel.

Summary

H.R. 458, the Military Personnel Financial Services Protection
Act, addresses the abusive sales of financial products of dubious
value to members of the armed services. To curb the sale of unsuit-
able securities products, this legislation amends the Investment
Company Act of 1940 to make it unlawful, 30 days after the enact-
ment of this legislation, to sell periodic payment plan certificates,
also called contractual plans. The contractual plan is an invest-
ment product with a front-end sales load of 50 percent assessed
against the first year of contributions. The product has all but dis-
appeared from the civilian market.

In addition, the bill provides investors with online access to infor-
mation, including disciplinary actions, regarding broker-dealers.
The legislation requires NASD to continue to maintain a system for
collecting and retaining registration information regarding its
member securities firms and their brokers, which NASD currently
does through the Central Registration Depository, and to continue
to provide toll-free telephone access, and begin to provide Internet
or other access to this information. The bill also provides NASD
with an appropriate limitation of liability in its maintenance of
such a system. The legislation also amends the Investment Advis-
ers Act of 1940 to require investment advisers to file with the SEC
any fee, application, report, or notice, and to make such informa-
tion accessible via the Internet or toll-free telephone listing.

To prevent the abusive sales of insurance products, this bill ex-
tends the authority of State insurance departments to activities of
insurers or agents on a U.S. military installation or any Federal
land or facility, except to the extent that the authority directly con-
flicts with any applicable authorized Federal regulation or direc-
tive. The legislation further directs each State to implement stand-
ards to protect members of the Armed Forces, while on a military
installation or any Federal land or facility, from dishonest and
predatory insurance sales practices until a State has implemented
such standards, life insurance may not be sold to any member
without prior disclosure that subsidized life insurance may be
available from the Federal Government and the State may not li-
cense or renew the license of any entity that has violated such pro-
hibition.

Legislative History

H.R. 458 was introduced in the House by Mr. Davis (KY) and
seven original cosponsors on February 1, 2005. The bill was re-
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ferred to the Committee on Financial Services. The full Committee
met in open session on March 16, 2005, to consider the legislation
and ordered H.R. 458 reported to the House with a favorable rec-
ommendation by a voice vote. H.R. 458 was reported to the House
on April 13, 2005 (H. Rept. 109—40). On June 27, 2005, the House
considered H.R. 458 under suspension of the rules and on June 28,
2005, passed the bill as amended by a record vote of 405 yeas and
2 nays. On June 28, 2005, H.R. 458 was received in the Senate,
read twice, and referred to the Committee on Banking, Housing,
and Urban Affairs.

S. 418, companion legislation to H.R. 458, was introduced in the
Senate by Mr. Enzi on February 17, 2005. The bill was referred to
the Senate Committee on Banking, Housing, and Urban Affairs.
The full Committee met on July 14, 2006, to consider the legisla-
tion and ordered S. 418, as amended, reported to the Senate with
a favorable recommendation by a voice vote. S. 418 was reported
to the Senate on July 13, 2006 (S. Rept. 109-282). On dJuly 19,
2006, S. 418 was laid before the Senate and passed, as amended,
by unanimous consent.

On July 20, 2006, S. 418 was received in the House. On Sep-
tember 20, 2006, the House considered S. 418 under suspension of
the rules and passed the legislation by a record vote of 418 yeas
and 3 nays, clearing the bill for the White House. On September
25, 2006, the bill was presented to the President. The bill was
signed into law on September 29, 2006, becoming Public Law 109-
290.

FEDERAL HOUSING FINANCE REFORM ACT OF 2005
(H.R. 1461)

To reform the regulation of certain housing-related Government-
sponsored enterprises, and for other purposes.

Summary

H.R. 1461, the Federal Housing Finance Reform Act of 2005, es-
tablishes the Federal Housing Finance Agency as an independent
agency whose mission is to oversee the housing government-spon-
sored enterprises—the Federal National Mortgage Association
(Fannie Mae), Federal Home Loan Mortgage Corporation (Freddie
Mac), and the twelve Federal Home Loan Banks. The Federal
Housing Finance Agency assumes the supervisory duties of the Of-
fice of Federal Housing Enterprise Oversight (OFHEO), the Fed-
eral Housing Finance Board (FHFB), and the Department of Hous-
ing and Urban Development (HUD). Authority to review and ap-
prove new programs and activities is to be transferred from HUD
to the Federal Housing Finance Agency. The agency will be headed
by a director, who is to be appointed by the President and con-
firmed by the Senate. The director has supervisory powers in the
areas of capital requirements, portfolio holdings, operations stand-
ards, enforcement, and receivership. An oversight board will advise
the director as to strategic and policy matters. H.R. 1461 also es-
tablishes affordable housing funds at Fannie Mae and Freddie Mac,
funded by a percentage of after-tax corporate earnings.
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Legislative History

H.R. 1461 was introduced by Mr. Baker and seven original co-
sponsors on April 5, 2005. The bill was referred to the Committee
on Financial Services.

The Committee on Financial Services held a hearing on April 13,
2005, and heard from the Secretary of the Treasury and the Sec-
retary of Housing and Urban Development on the merits of the leg-
islation.

The Committee on Financial Services met in open session on
May 25, 2005, and ordered H.R. 1461 reported to the House, with
an amendment, with a favorable recommendation by a record vote
of 65 yeas and 5 nays.

On July 14, 2005, the Committee on Financial Services reported
H.R. 1461 to the House (H. Rept. 109-171, Part 1), and the bill was
sequentially referred to the Committee on the Judiciary. On Sep-
tember 16, 2005, the Committee on the Judiciary was discharged
of the further consideration of the bill.

On October 26, 2005, the House adopted H. Res. 509, providing
for the consideration of H.R. 1461 under a structured rule, by a
record vote of 220 yeas and 196 nays. Also on that day, the House
considered H.R. 1461 and passed the bill, with an amendment, by
a record vote of 331 yeas and 90 nays. On October 31, 2005, the
bill was received in the Senate, read twice, and referred to the
Committee on Banking, Housing, and Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

GULF OPPORTUNITY ZONE PUBLIC FINANCE RELIEF ACT OF 2005

(H.R. 4337)

To amend the Internal Revenue Code of 1986 to provide for Gulf
tax credit bonds and advance refundings of certain tax-exempt
bonds, and to provide a Federal guarantee of certain State bonds.

Summary

H.R. 4337, the Gulf Opportunity Zone Public Finance Relief Act
of 2005, amends the Internal Revenue Code to allow a tax credit
for investment in Gulf tax credit bonds issued by Alabama, Lou-
isiana, or Mississippi after December 31, 2005, and before January
1, 2007. To be eligible, ninety-five percent of the bond’s proceeds
must be used to refinance existing bonds or to make loans to local-
ities for such financing, and the bond’s maturity may not exceed
two years. The bill requires states issuing Gulf tax credit bonds to
provide matching funds equal to the face value on the bond, and
establishes limits on the total dollar amount of eligible tax credit.

The legislation authorizes one additional advance refunding of
outstanding bond obligations until December 31, 2010, in amounts
not to exceed $4.5 billion for Louisiana, $2.25 billion for Mis-
sissippi, and $1.125 billion for Alabama

H.R. 4337 also provides a 50 percent Federal guarantee of up to
$3 billion for bonds issued by Alabama, Louisiana, and Mississippi
before January 1, 2008, for the purpose of restoring lost revenue
and financing infrastructure repair in areas affected by Hurricane
Katrina.
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Legislative History

H.R. 4337 was introduced in the House by Mr. Jefferson on No-
vember 16, 2005. The bill was referred to the House Committee on
Ways and Means. On November 16, 2005, the Committee on Ways
and Means was discharged from the further consideration of H.R.
4337 by unanimous consent. On that same day, the bill passed the
House, without amendment, by unanimous consent. On November
17, 2005, the bill was received in the Senate.

As passed, H.R. 4337 included a provision that fell within the ju-
risdiction of the Committee on Financial Services. Pursuant to an
exchange of letters on November 17, 2005, the Committee on Ways
and Means recognized the jurisdictional interest of the Committee
on Financial Services.

No further action was taken on this legislation in the 109th Con-
gress.

GULF OPPORTUNITY ZONE ACT OF 2005
Public Law 109-135 (H.R. 4440)

To amend the Internal Revenue Code of 1986 to provide tax ben-
efits for the Gulf Opportunity Zone and certain areas affected by
Hurricanes Rita and Wilma, and for other purposes.

Summary

H.R. 4440, the Gulf Opportunity Zone Act of 2005, amends the
Internal Revenue Code to establish a program of tax benefits for
businesses and individuals affected by Hurricanes Katrina, Rita,
and Wilma within designated Gulf Opportunity Zones (GO Zones).

The bill authorizes Alabama, Louisiana, and Mississippi to issue
tax-exempt GO Zone bonds prior to January 1, 2011. The bonds
must be issued for the purpose of constructing qualified residential
rental projects, nonresidential real property, or public utilities, or
to finance below-market rate mortgages for low- and moderate-in-
come homebuyers. In addition, the bill permits one additional ad-
vance refunding of bonds issued by these states prior to August 28,
2005.

To provide further tax relief for businesses and individuals with-
in GO Zones, H.R. 4440 also: increases the low-income housing tax
credits available to Alabama, Louisiana, and Mississippi for use in
GO Zones; increases the depreciation deduction for qualified prop-
erty; allows businesses to carry net operating losses back five
years, increasing the allowance from the current two-year carry
back limit; raises the current ceiling on the amount of capital ex-
penditures that may be deducted in the current year; and increases
the tax credit for expenditures to rehabilitate qualified buildings.
The bill also increases caps on the new market tax credit, enhances
Hope Scholarship and Lifetime Learning education tax credits, and
provides businesses with certain tax benefits relating to employer-
provided housing in GO Zones.

Finally, H.R. 4440 extends provisions in the Katrina Emergency
Tax Relief Act (Public Law 109-73) to apply to victims of Hurri-
canes Rita and Wilma.
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Legislative History

H.R. 4440 was introduced in the House by Mr. McCrery on De-
cember 6, 2005. The bill was referred to the Committee on Ways
and Means. On December 7, 2005, the House considered H.R. 4440
under suspension of the rules and passed the bill by a record vote
of 415 yeas and 4 nays.

On December 12, 2005, H.R. 4440 was received in the Senate
and read once. On December 13, 2005, the bill was read a second
time. On December 16, 2005, H.R. 4440 was laid before the Senate
by unanimous consent. That same day, the bill passed the Senate,
with an amendment, by unanimous consent. The Senate amend-
ment removed the provision which fell within the jurisdiction of the
Committee on Financial Services.

On December 16, 2005, the House agreed to the Senate amend-
ment by unanimous consent, clearing the bill for the White House.
On December 19, 2005, the bill was presented to the President. The
bill was signed into law on December 22, 2005, becoming Public
Law 109-135.

CFTC REAUTHORIZATION ACT OF 2005
(H.R. 4473)

To reauthorize and amend the Commodity Exchange Act to pro-
mote legal certainty, enhance competition, and reduce systemic risk
in markets for futures and over-the-counter derivatives, and for
other purposes.

Summary

H.R. 4473, the CFTC Reauthorization Act of 2005, reauthorizes
the Commodities Futures Trading Commission (CFTC) until fiscal
year 2010. The bill amends the Commodity Exchange Act to clarify
the CFTC’s antifraud authority. It also affirms the CFTC’s jurisdic-
tion over agreements, contracts, and retail transactions in foreign
currency.

H.R. 4473 directs the SEC and CFTC to adopt risk-based port-
folio margining for security options and security futures products
by September 30, 2006, and to permit trading of futures on certain
security indexes by resolving issues related to debt security and
foreign security indexes by June 30, 2006.

H.R. 4473 instructs the CFTC to increase transparency of nat-
ural gas prices by conducting surveillance of trading in natural gas
contracts and by reviewing unusual changes in the settlement price
of physically-delivered natural gas futures contracts. Finally, the
bill increases civil and criminal penalties for manipulation of nat-
ural gas markets.

Legislative History

H.R. 4473 was introduced in the House by Mr. Goodlatte on De-
cember 8, 2005. The bill was referred to the Committee on Agri-
culture and in addition to the Committee on Financial Services. On
December 14, 2005, the Committee on Financial Services was dis-
charged from the further consideration of H.R. 4473, pursuant to
an exchange of letters. On December 14, 2005, the House consid-
ered H.R. 4473 under suspension of the rules and passed the bill
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by a voice vote. On December 15, 2005, H.R. 4473 was received in
the Senate. On January 27, 2006, H.R. 4473 was read twice and
placed on the calendar.

No further action was taken on this legislation in the 109th Con-
gress.

LOUISIANA RECOVERY CORPORATION ACT
(H.R. 4100)

To establish the Louisiana Recovery Corporation for purposes of
economic stabilization and redevelopment of devastated areas in
Louisiana, and for other purposes.

Summary

H.R. 4100, the Louisiana Recovery Corporation Act, establishes
the Louisiana Recovery Corporation (LRC) as an independent agen-
cy in the executive branch to aid in the economic stabilization and
redevelopment of areas within Louisiana that were devastated or
significantly distressed by Hurricane Katrina or Hurricane Rita.

This legislation authorizes the LRC to purchase the properties of
willing homeowners, negotiate with mortgage lenders to retire the
homeowners’ mortgage debt, make necessary infrastructure repairs
to prepare the properties for sale, and sell the properties to private
developers in a competitive bidding process. Sellers would retain a
right of first refusal to repurchase their property after it has been
renovated by the developer.

Property owners who choose to sell to the LRC would receive a
percentage of the equity on their homes not below 60 percent, and
mortgage lenders would receive a portion of the outstanding debt
on the property not to exceed 60 percent. Property acquisitions
would be funded through bonds issued by the Treasury Depart-
ment, and the rebuilding effort would proceed with the input of
state and local leaders and affected communities. The Corporation
would be terminated 10 years after the date of enactment of the
bill.

The legislation would also authorize the utilization of $17 billion
in existing disaster relief funds to enhance several housing and
community rebuilding programs, including HOPE VI, the HOME
investment partnerships, the Community Development Block
Grant Program, the emergency housing voucher program, and the
Public Housing Authorities Emergency Capital Fund. Furthermore,
the bill authorizes existing disaster relief funds to be used for the
enforcement of fair housing laws and for counseling activities de-
signed to assist affected residents in finding permanent homes.

Legislative History

H.R. 4100 was introduced in the House by Mr. Baker on October
20, 2005. The bill was referred to the Committee on Financial Serv-
ices. The full Committee held a legislative hearing on November
17, 2005. The Committee received testimony on the merits of the
legislation from a representative of the Louisiana Recovery Author-
ity, a Louisiana state senator, a Louisiana state representative, the
Mayor of New Orleans, and a New Orleans City Councilman.
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The full Committee met in open session on December 15, 2005,
to consider the legislation and ordered H.R. 4100 reported to the
House, with an amendment, with a favorable recommendation by
a record vote of 50 yeas and 9 nays.

No further action was taken on this legislation in the 109th Con-
gress.

TERRORISM RISK INSURANCE REVISION ACT OF 2005

Public Law 109-144 (H.R. 4314; S. 467)

To extend the applicability of the Terrorism Risk Insurance Act
of 2002.

Summary

The Terrorism Risk Insurance Revision Act, extends the Ter-
rorism Risk Insurance Act of 2002 (TRIA) with some minor revi-
sions, to December 31, 2007. The legislation excludes from covered
lines commercial automobile insurance, burglary and theft insur-
ance, surety insurance, professional liability insurance, and farm
owners multiple peril insurance.

The legislation increases insurer deductibles to 17.5% in program
year 4 (2006) and to 20% in program year 5 (2007). The insured
loss share compensation is increased to 85% in program year 5, and
aggregate retention amounts for all insurers are increased to $25
billion in program year 4 and $27.5 billion in program year 5. The

rogram trigger is raised to $50 million in program year 4 and to
5100 million in program year 5.

The legislation codifies the procedures and requirements, estab-
lished by the Secretary of the Treasury, and directs the President’s
Working Group on Financial Markets to provide a report on the
long-term availability and affordability for terrorism risk, including
group life coverage and chemical, nuclear, biological, and radio-
active events.

Legislative History

H.R. 4314, the Terrorism Risk Insurance Revision Act of 2005,
was introduced in the House by Mr. Baker and eight original co-
sponsors on November 14, 2005. The bill was referred to the Com-
mittee on Financial Services. The full Committee met in open ses-
sion on November 16, 2005, to consider the legislation and ordered
H.R. 4314 reported to the House, with an amendment, with a fa-
vorable recommendation by a record vote of 64 yeas and 3 nays.

On December 6, 2005, the Committee on Financial Services re-
ported H.R. 4314 to the House (H. Rept. 109-327).

S. 467 was introduced in the Senate by Mr. Dodd and 13 original
cosponsors on February 18, 2005. The bill was referred to the Com-
mittee on Banking, Housing, and Urban Affairs.

On November 16, 2005, the Senate Committee on Banking,
Housing, and Urban Affairs reported S. 467, with an amendment,
to the Senate. On November 18, 2005, the Senate laid S. 467 before
the Senate and passed the bill, as amended, by unanimous consent.

On November 18, 2005, S. 467 was received in the House. On De-
cember 7, 2005, the House considered S. 467 under suspension of
the rules and passed the bill as amended by a record vote of 371
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yeas and 49 nays. The House insisted on its amendment and asked
for a conference. The Speaker appointed conferees from the Com-
mittee on Financial Services and the Committee on the Judiciary.

On December 16, 2005, the Senate concurred in the House
amendment to S. 467 with an amendment by unanimous consent.

On December 17, 2005, the House concurred in the Senate
amendment to the House amendment under suspension of the
rules and passed the bill by a voice vote, clearing the bill for the
White House. On December 19, 2005, S. 467 was presented to the
President. The bill was signed into law on December 22, 2005, be-
coming Public Law 109-144.

PRESIDENTIAL $1 COIN ACT OF 2005
Public Law 109-145 (S. 1047, H.R. 902)

To require the Secretary of the Treasury to mint coins in com-
memoration of each of the Nation’s past Presidents and their
spouses, respectively, to improve circulation of the $1 coin, to cre-
ate a new bullion coin, and for other purposes.

Summary

S. 1047 (H.R. 902 in the House), the Presidential $1 Coin Act of
2005, amends federal coinage law to require the redesign and issue,
beginning in 2007, of circulating $1 coins emblematic of each Presi-
dent of the United States. The bill requires such four different de-
signs of coins be issued per year, in the order the Presidents
served, beginning with President George Washington and ending
when the next such coin would be of a living President or ex-Presi-
dent. At that point the design would revert to the so-called
“Sacagawea-design” $1 coins. The bill also requires continued mint-
ing and issuing of the “Sacagawea” design coins, at the rate of one-
third of the total dollar coins issued per year. The bill expresses the
sense of Congress that: (1) issuing the new-design circulating coins
will help increase the use of $1 coins generally; and (2) continued
minting and issuance of the “Sacagawea” design coins will serve as
a lasting tribute to the role of women and Native Americans in the
history of the United States.

The bill also requires the Secretary of the Treasury to mint and
issue bullion coins with designs emblematic of the spouse of each
President, in the same order and at the same rate as the Presi-
dential dollars, and allows the Treasury Secretary to sell inexpen-
sive bronze copies of the spouse coins for collectors. The Secretary
is also instructed to strike and issue for sale $50 gold bullion and
proof coins initially bearing the original designs by James Earle
Fraser, which appear on the 5-cent coin commonly referred to as
the “Buffalo nickel” or the “1913 Type 1.” Finally, the bill directs
the Treasury Secretary to mint and issue four different designs for
the reverse of the one-cent coin in 2009 to recognize the bicenten-
nial of the birth of President Abraham Lincoln, and authorizes the
minting and sale of special all-copper versions of the coins.

Legislative History

H.R. 902, the Presidential $1 Coin Act of 2005, was introduced
by Mr. Castle with one cosponsor on February 17, 2005, and re-
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ferred to the Committee on Financial Services. On March 16, 2005,
the Committee ordered the bill as amended reported to the House
by a voice vote. On April 13, 2005, the Committee reported the bill
to the House, with an amendment (H. Rept. 109-39).

On April 27, 2005, the House considered the bill under suspen-
sion of the rules and passed the bill as amended by a vote of 422
yeas and 6 nays. On April 28, 2005, H.R. 902 was received in the
Senate, read twice, and referred to the Committee on Banking,
Housing, and Urban Affairs.

The companion bill, S. 1047, was introduced by Mr. Sununu with
71 cosponsors on May 17, 2005, read twice, and referred to the
Committee on Banking, Housing, and Urban Affairs. On July 28,
2005, the full Committee ordered the bill to be reported favorably,
without an amendment, and without a written report.

On November 18, 2005 S. 1047 was passed by the Senate, with
an amendment, by unanimous consent and received in the House.

On December 13, 2005, the House passed the bill under suspen-
sion of the rules by a vote of 291 yeas and 113 nays.

The bill was presented to the President on December 15, 2005,
and signed into law on December 22, 2005, becoming Public Law
109-145.

LITTLE ROCK CENTRAL HIGH SCHOOL DESEGREGATION 50TH
ANNIVERSARY COMMEMORATIVE COIN ACT

Public Law 109-146 (H.R. 358)

To require the Secretary of the Treasury to mint coins in com-
memoration of the 50th anniversary of the desegregation of the Lit-
tle Rock Central High School in Little Rock, Arkansas, and for
other purposes.

Summary

The Little Rock Central High School Desegregation 50th Anni-
versary Commemorative Coin Act requires the Secretary of the
Treasury to mint and issue coins in 2007 commemorating the 50th
anniversary of the desegregation of Little Rock Central High School
in Little Rock, Arkansas. The bill requires the design of such coins
to be emblematic of the desegregation of Little Rock Central High
School and its contribution to civil rights in America.

H.R. 358 allows the production of no more than 500,000 silver
one-dollar coins, to be sold with a surcharge of $10, and directs
that surcharges collected from sales be paid, after satisfaction of re-
quirements in section 5134(f)(1), title 31, United States Code, to
the Secretary of the Interior for the protection, preservation, and
interpretation of resources and stories associated with Little Rock
Central High School National Historic Site, including: (1) site im-
provements; (2) development of interpretive and education pro-
grams and historic preservation projects; and (3) establishment of
cooperative agreements to preserve or restore the historic character
of the Park Street and Daisy L. Gatson Bates Drive corridors adja-
cent to the site.



36

Legislative History

H.R. 358, the Little Rock Central High School Desegregation
50th Anniversary Commemorative Coin Act, was introduced by Mr.
Snyder with 18 cosponsors on January 25, 2005, and referred to
the Committee on Financial Services. The bill was referred to the
Subcommittee on Domestic and International Monetary Policy,
Trade, and Technology on March 18, 2005.

On April 27, 2005, the Committee met in open session and or-
dered the bill to be reported to the House, as amended, by voice
vote. On June 15, 2005, the Committee reported the bill to the
House, as amended (H. Rept. 109-134). The bill was then referred
sequentially to the Committee on Ways and Means for a period
ending not later than June 17, 2005. The Committee on Ways and
Means was discharged from further consideration of the bill on
June 17, 2005 and the bill was referred to the Union Calendar.

On June 27, 2005, the House considered the bill under suspen-
sion of the rules and passed the bill, as amended, by a voice vote.
On June 28, 2005, H.R. 358 was received in the Senate. On October
7, 2005, the bill was read twice, and referred to the Committee on
Banking, Housing, and Urban Affairs.

On November 18, 2005, the Senate Committee on Banking,
Housing, and Urban Affairs was discharged from the further con-
sideration of the bill by unanimous consent and the Senate passed
the bill, with an amendment, by unanimous consent.

On December 18, 2005, the House suspended the rules and
agreed to the Senate amendment by a voice vote.

The bill was presented to the President on December 19, 2005,
and signed into law on December 22, 2005, becoming Public Law
109-146.

TO AWARD A CONGRESSIONAL GOLD MEDAL ON BEHALF OF THE
TUSKEGEE AIRMEN, COLLECTIVELY, IN RECOGNITION OF THEIR
UNIQUE MILITARY RECORD, WHICH INSPIRED REVOLUTIONARY RE-
FORM IN THE ARMED FORCES

Public Law 109-213 (H.R. 1259)

To award a congressional gold medal on behalf of the Tuskegee
Airmen, collectively, in recognition of their unique military record,
which inspired revolutionary reform in the Armed Forces.

Summary

H.R. 1259 directs the Speaker of the House of Representatives
and the President pro tempore of the Senate to make appropriate
arrangements for the award, on behalf of Congress, of a single gold
medal collectively to the Tuskegee Airmen in recognition of their
unique military record, which inspired revolutionary reform in the
Armed Forces. The medal will be displayed as appropriate at the
Smithsonian Institution and be available for display elsewhere,
particularly at locations associated with the Airmen. The bill also
authorizes the striking and sale of bronze duplicates of the gold
medals.
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Legislative History

H.R. 1259 was introduced by Mr. Rangel with 12 cosponsors on
March 10, 2005, and referred to the Committee on Financial Serv-
ices. The bill was referred to the Subcommittee on Domestic and
International Monetary Policy, Trade, and Technology on August
24, 2005.

On February 28, 2006, the House considered the bill under sus-
pension of the rules and passed the bill, with an amendment, by
a vote of 400 yeas and 0 nays. On March 1, 2006, H.R. 1259 was
received in the Senate, read twice, and referred to the Committee
on Banking, Housing, and Urban Affairs.

On March 27, 2006, the Senate Committee on Banking, Housing,
and Urban Affairs was discharged from the further consideration
of the bill by unanimous consent and the Senate passed the bill,
without amendment, by unanimous consent.

The bill was presented to the President on March 30, 2006, and
signed into law on April 11, 2006, becoming Public Law 109-213.

SAN FRANCISCO OLD MINT COMMEMORATIVE COIN ACT
Public Law 109-230 (H.R. 1953)

To require the Secretary of the Treasury to mint coins in com-
memoration of the Old Mint at San Francisco otherwise known as
the ‘Granite Lady’.

Summary

H.R. 1953, the San Francisco Old Mint Commemorative Coin
Act, directs the Secretary of the Treasury to mint and issue, in
2006, no more than 100,000 $5 gold coins and 500,000 $1 silver
one-dollar coins emblematic of the San Francisco Old Mint Build-
ing, its importance to California and U.S. history, and its role in
rebuilding San Francisco after the 1906 earthquake and fire. The
coins are to be sold with a surcharge of $10 on the silver coins, and
$35 on the gold coins, with surcharges to be paid, after satisfaction
of requirements in section 5134(f)(1), title 31, United States Code,
to the San Francisco Museum and Historical Society for use for the
purposes of rehabilitating the Historic Old Mint in San Francisco
as a city museum and an American Coin and Gold Rush Museum.

Legislative History

H.R. 1953, the San Francisco Old Mint Commemorative Coin
Act, was introduced on April 28, 2005, by Ms. Pelosi and one co-
sponsor and referred to the Committee on Financial Services. The
bill was referred to the Subcommittee on Domestic and Inter-
national Monetary Policy, Trade, and Technology on May 19, 2005.

On November 10, 2005, the House considered the bill under sus-
pension of the rules and passed the bill, with an amendment, by
a voice vote. An exchange of jurisdictional letters with the Com-
mittee on Ways and Means was included in the Congressional
Record. On November 10, 2005, H.R. 1953 was received in the Sen-
ate, read twice, and referred to the Committee on Banking, Hous-
ing, and Urban Affairs.

On May 25, 2006, the Senate Committee on Banking, Housing,
and Urban Affairs was discharged from the further consideration
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of the bill by unanimous consent and the Senate passed the bill,
without amendment, by unanimous consent.

The bill was presented to the President on June 8, 2006, and
signed into law on June 15, 2006, becoming Public Law 109-230.

LEWIS AND CLARK COMMEMORATIVE COIN CORRECTION ACT

Public Law 109-232 (H.R. 5401)

To amend section 308 of the Lewis and Clark Expedition Bicen-
tennial Commemorative Coin Act to make certain clarifying and
technical amendments.

Summary

H.R. 5401 amends the Lewis and Clark Expedition Bicentennial
Commemorative Coin Act by instructing the Secretary of the Treas-
ury to distribute one-half of surcharge proceeds to the National
Council of the Lewis and Clark Bicentennial, and one-half to the
Missouri Historical Society, after satisfaction of requirements in
section 5134(f)(1), title 31, United States Code. The bill also re-
quires that funds remaining unexpended by the National Council
or the Historical Society as of June 30, 2007, be transferred to the
Lewis and Clark Trail Heritage Foundation to establish a trust for
the stewardship of the Lewis and Clark National Historic Trail.
The legislation was required because as passed, the underlying bill
directed payment of some surcharge funds to the National Park
Service, which could not satisfy the “matching funds” requirement
of Section 5134(f).

Legislative History

H.R. 5401, the Lewis and Clark Expedition Bicentennial Com-
memorative Coin Act, was introduced on May 17, 2006 by Ms.
Emerson with seven cosponsors and referred to the Committee on
Financial Services.

On May 22, 2006, the House considered the bill under suspension
of the rules and passed the bill by a voice vote. On May 23, 2006
the bill was received in the Senate and read twice.

On May 25, 2006, the Senate passed the bill, without amend-
ment, by unanimous consent.

The bill was presented to the President on June 8, 2006, and
signed into law on June 15, 2006, becoming Public Law 109-232.

LOUIS BRAILLE BICENTENNIAL-BRAILLE LITERACY COMMEMORATIVE
COIN ACT

Public Law 109-247 (H.R. 2872)

To require the Secretary of the Treasury to mint coins in com-
memoration of Louis Braille.

Summary

H.R. 2872, the Louis Braille Bicentennial—Braille Literacy Com-
memorative Coin Act, directs the Secretary of the Treasury to mint
and issue no more than 400,000 one-dollar silver coins in com-
memoration of the bicentennial of the birth of Louis Braille in
2009. The coins are to be sold with a $10 surcharge, and all sur-
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charges received by the Secretary from the sale of coins are to be
paid, after satisfaction of the requirements of section 5134(f)(1),
title 31, United States Code, to the National Federation of the
Blind to further its programs to promote Braille literacy.

Legislative History

H.R. 2872, the Louis Braille Bicentennial—Braille Literacy Com-
memorative Coin Act, was introduced on June 13, 2005, by Mr. Ney
and one cosponsor.

On February 28, 2006, the House considered the bill under sus-
pension of the rules and passed the bill, as amended, by a voice
vote. An exchange of jurisdictional letters with the Committee on
Ways and Means was included in the Congressional Record.

On March 1, 2006, H.R. 2872 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs. On July 12, 2006, the Senate passed the bill, with-
out amendment, by unanimous consent.

The bill was presented to the President on July 19, 2006, and
signed into law on July 27, 2006, becoming Public Law 109-247.

BYRON NELSON CONGRESSIONAL GOLD MEDAL ACT
Public Law 109-357 (H.R. 4902)

To award a Congressional gold medal to Byron Nelson in recogni-
tion of his significant contributions to the game of golf as a player,
a teacher, and a commentator.

Summary

The Byron Nelson Congressional Gold Medal Act requires the
Speaker of the House of Representatives and the President pro
tempore of the Senate to make appropriate arrangements to award
a gold medal to Byron Nelson in recognition of his significant con-
tributions to the game of golf as a player, a teacher, and a commen-
tator.

Legislative History

H.R. 4902, the Byron Nelson Congressional Gold Medal Act, was
introduced on March 8, 2006, by Mr. Burgess and one cosponsor
and was referred to the Committee on Financial Services.

On May 9, 2006, the House considered the bill under suspension
of the rules and passed the bill by a voice vote.

On May 10, 2006, H.R. 4902 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs. On September 30, 2006, the Senate Committee was
discharged from further consideration by unanimous consent, and
the Senate passed the bill, without amendment, by unanimous con-
sent.

The bill was presented to the President on October 6, 2006, and
signed into law on October 16, 2006, becoming Public Law 109-
357.
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ABRAHAM LINCOLN COMMEMORATIVE COIN ACT
Public Law 109-285 (H.R. 2808)

Requiring the Secretary of the Treasury to mint coins in com-
memoration of the bicentennial of the birth of Abraham Lincoln.

Summary

H.R. 2808 commemorates the bicentennial of the birth of Abra-
ham Lincoln, the 16th President of the United States, with the
issue in 2009 of no more than 500,000 silver one-dollar coins com-
memorating the bicentennial. The coins will be sold with a $10 sur-
charge and, after satisfaction of section 5134(f)(1), title 31, United
States Code, the surcharges received will be paid to the Abraham
Lincoln Bicentennial Commission to further its works.

Legislative History

H.R. 2808, the Abraham Lincoln Commemorative Coin Act, was
introduced on June 8, 2005, by Mr. LaHood with 18 cosponsors and
referred to the Committee on Financial Services. The bill was re-
ferred to the Subcommittee on Domestic and International Mone-
tary Policy, Trade, and Technology on July 29, 2005.

On September 6, 2006, the House considered the bill under sus-
pension of the rules and passed the bill, as amended, by a vote of
401 yeas and 0 nays. An exchange of jurisdictional letters with the
Committee on Ways and Means was included in the Congressional
Record.

On September 8, 2006, the Senate passed the bill, without
amendment, by unanimous consent.

The bill was presented to the President on September 18, 2006,
and signed into law on September 27, 2006, becoming Public Law
109-285.

FOURTEENTH DALAI LAMA CONGRESSIONAL GOLD MEDAL ACT
Public Law 109-287 (S. 2784; H.R. 4562)

To award a congressional gold medal to Tenzin Gyatso, the Four-
teenth Dalai Lama, in recognition of his many enduring and out-
standing contributions to peace, nonviolence, human rights and re-
ligious understanding.

Summary

H.R. 4562 directs the Speaker of the House of Representatives
and the President pro Tempore of the Senate to make appropriate
arrangements for the presentation, on behalf of Congress, of a gold
medal of appropriate design to Tenzin Gyatso, the Fourteenth
Dalai Lama, in recognition of his many contributions to peace and
religious understanding.

Legislative History

H.R. 4562, the Fourteenth Dalai Lama Congressional Gold Medal
Act, was introduced on December 15, 2006, by Ms. Ros-Lehtinen
with 15 cosponsors and referred to the Committee on Financial
Services.
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The companion bill, S. 2784, was introduced by Ms. Feinstein
with 74 cosponsors on May 11, 2006, read twice, and referred to
the Committee on Banking, Housing, and Urban Affairs. On May
23, 2006, the Committee ordered the bill to be reported favorably,
without an amendment, and without a written report.

On May 25, 2006, S. 2784 was passed by the Senate, without
amendment, by unanimous consent and received in the House and
referred to the Committee on Financial Services on June 6, 2006.

On September 13, 2006, the House considered S. 2784 under sus-
pension of the rules and the bill passed by a voice vote.

The bill was presented to the President on September 18, 2006,
and signed into law on September 27, 2006, becoming Public Law
109-287.

CONGRESSIONAL TRIBUTE TO DR. NORMAN E. BORLAUG ACT OF 2006
Public Law 109-XXX (S. 2250; H.R. 4924)

To award a congressional gold medal to Dr. Norman E. Borlaug.

Summary

S. 2250, the Congressional Tribute to Dr. Norman E. Borlaug Act
of 2006, a bill identical to H.R. 4924, authorizes the President Pro
Tempore of the Senate and the Speaker of the House of Represent-
atives to make appropriate arrangements for the presentation, on
behalf of Congress, of a gold medal to Dr. Norman E. Borlaug, in
recognition of his enduring contributions to the United States and
the world.

The bill directs the Secretary of the Treasury to strike the medal
and authorizes the Secretary to strike and sell duplicates in bronze
of the gold medal.

Legislative History

H.R. 4924, the Congressional Tribute to Dr. Norman E. Borlaug
Act of 2006, was introduced by Mr. Latham and 11 cosponsors on
March 9, 2006, and referred to the Committee on Financial Serv-
ices.

An identical bill, S. 2250, was introduced by Mr. Grassley with
72 cosponsors on February 7, 2006, read twice, and referred to the
Committee on Banking, Housing, and Urban Affairs. On September
27, 2006, the full Committee discharged the bill by unanimous con-
sent, and the bill was passed by the Senate, without an amend-
ment, by unanimous consent.

On September 28, 2006, S. 2250 was received in the House.

On December 6, 2006, the House passed the bill, S. 2250, under
suspension of the rules by a voice vote.

The bill was presented to the President on December XX, 2006,
and signed into law on December XX, 2006, becoming Public Law
109-XXX.

CONGRESSIONAL GOLD MEDAL ENHANCEMENT ACT OF 2005
(H.R. 54)

To amend title 31, United States Code, to provide reasonable
standards for congressional gold medals, and for other purposes.
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Summary

H.R. 54, the Congressional Gold Medal Enhancement Act of
2005, sets forth standards under which Congressional gold medals
would be awarded in the future. Among them are the striking of
no more than two Congressional gold medals for presentation dur-
ing any calendar year. The bill also provides that only an indi-
vidual may be a recipient of a congressional gold medal and speci-
fies no gold medal may be presented posthumously on behalf of any
individual except during the 20-year period beginning five years
after the individual’s death.

Legislative History

H.R. 54, the Congressional Gold Medal Enhancement Act of
2005, was introduced on January 4, 2005, by Mr. Castle and re-
ferred to the Committee on Financial Services.

On January 25, 2005, the Committee on Rules reported H.Res.
42, providing for the consideration of H.R. 54 under a structured
rule. On January 26, 2005, the House adopted the resolution by a
voice vote. On January 26, 2005, the House passed the bill, with
an amendment, by a vote of 231 yeas and 173 nays.

On January 26, 2005, H.R. 54 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

NASA AND JPL 50TH ANNIVERSARY COMMEMORATIVE COIN ACT
(H.R. 68)

To require the Secretary of the Treasury to mint coins in com-
memoration of the 50th anniversary of the establishment of the
National Aeronautics and Space Administration (NASA) and the
Jet Propulsion Laboratory (JPL).

Summary

H.R. 68, the NASA and JPL 50th Anniversary Commemorative
Coin Act directs the Secretary of the Treasury to mint and issue
$50 gold coins and one-dollar silver coins in 2008 commemorating
the 50th anniversary of the establishment of the National Aero-
nautics and Space Administration (NASA) and the Jet Propulsion
Laboratory (JPL). The bill authorizes no more than 50,000 $50 gold
coins, to be sold with a $50 surcharge, and no more than 400,000
silver coins, to be sold with a $10 surcharge. The bill makes a num-
ber of design specifications so that the coins represent the sun and
planets, and recognize important NASA and JPL achievements and
missions.

The bill requires that after satisfaction of the requirements of
section 5134(f)(1), Title 31, United States Code, surcharges received
be distributed as follows: (1) the first $1 million, to the NASA Fam-
ily Assistance Fund for the purposes of providing financial assist-
ance to the families of NASA personnel who die as a result of inju-
ries suffered in the performance of their official duties; and (2) of
amounts available for distribution after such payment, half will go
to the Secretary of the Smithsonian Institution for the preserva-
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tion, maintenance, and display of space artifacts at the National
Air and Space Museum, including the Steven F. Udvar-Hazy Cen-
ter, and half to such Secretary for the express purpose of providing
funding for the establishment of a new National Museum of Money.

Legislative History

H.R. 68, the NASA and JPL 50th Anniversary Commemorative
Coin Act, was introduced on January 4, 2005, by Mr. Culberson
with three cosponsors and referred to the Committee on Financial
Services. The bill was referred to the Subcommittee on Domestic
and International Monetary Policy, Trade, and Technology on Feb-
ruary 22, 2005.

On April 27, 2005, the full Committee met in open session and
ordered the bill to be reported to the House, as amended, by a voice
vote. On June 15, 2005, the Committee reported the bill as amend-
ed to the House (H. Rept. 109-133). The bill was then referred se-
quentially to the Committee on Ways and Means for a period end-
ing not later than June 17, 2005. The Committee on Ways and
Means was discharged from further consideration of the bill on
June 17, 2005.

On July 12, 2005, the House considered the bill under suspension
of the rules and passed the bill, with an amendment, by a voice
vote.

On July 13, 2005, H.R. 68 was received in the Senate, read twice,
and referred to the Committee on Banking, Housing, and Urban
Affairs.

No further action was taken on this legislation during the 109th
Congress.

TO PROVIDE A NEW EFFECTIVE DATE FOR THE APPLICABILITY OF
CERTAIN PROVISIONS OF LAW TO PUBLIC LAW 105—331

(H.R. 6325)

To provide a new effective date for the applicability of certain
provisions of law to Public Law 105-331.

Summary

This bill provides for a six-month extension of the two-year limit
on the time period for raising “matching funds” necessary to claim
surcharges on the sales of the Thomas Alva Edison Commemora-
tive Coin Act (P.L. 105-331), signed into law October 31, 1998. The
Thomas Alva Edison Commemorative Coin Act required the mint-
ing of coins in commemoration of the 125th anniversary of Edison’s
invention of the light bulb and required that surcharges on the sale
of the coins be divided evenly and paid, pursuant to section 5134(f)
of Title 31, United States Code, to eight nonprofit entities, includ-
ing the Edison Memorial Tower in Edison, New Jersey. Coins were
minted and sold in 2004.

The Edison Memorial Tower Corporation, a group of local resi-
dents who oversee and manage the tower, raised questions con-
cerning the source of the “matching funds.” After the matter was
clarified, the Corporation requested a brief extension of the dead-
line be granted, until July 1, 2007.
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Legislative History

H.R. 6325 was introduced by Mr. Pallone with two cosponsors on
November 15, 2006. On the same day, the House considered the
bill under suspension of the rules and passed the bill, without
amendment, by a voice vote.

On November 16, 2006, H.R. 6325 was received in the Senate.
On November 16, 2006, the bill was read twice, and referred to the
Committee on Banking, Housing and Urban Affairs.

No further action was taken on this legislation during the re-
mainder of the 109th Congress.

DISTRICT OF COLUMBIA AND UNITED STATES TERRITORIES
CIRCULATING QUARTER DOLLAR PROGRAM ACT

(H.R. 3885)

To provide for a circulating quarter dollar coin program to honor
the District of Columbia, the Commonwealth of Puerto Rico, Guam,
American Samoa, the United States Virgin Islands, and the Com-
monwealth of the Northern Mariana Islands.

Summary

H.R. 3885, the “District of Columbia and United States Terri-
tories Circulating Quarter Dollar Program Act,” provides for the
minting, in 2009, of quarter-dollar coins with designs on their re-
verse bearing images related to the District of Columbia, the Com-
monwealth of Puerto Rico, Guam, American Samoa, the United
States Virgin Islands, and the Commonwealth of the Northern
Mariana Islands. The coins would be issued in that order, at equal
intervals throughout the year. The program would be separate
from the successful 50-State quarter program but follow imme-
diately upon its conclusion at the end of 2008. Provision is made
in the Act for not issuing a quarter with a design on the reverse
depicting any of the six localities that become a state or that be-
come independent.

Legislative History

H.R. 3885, the “District of Columbia and United States Terri-
tories Circulating Quarter Dollar Program Act,” was introduced
September 22, 2005, by Ms. Norton and four co-sponsors. It was re-
ferred to the Committee on Financial Services, and on October 17,
2006, was referred to the Subcommittee on Domestic and Inter-
national Monetary Policy, Trade and Technology. On December 9,
2006, Mr. Castle asked for unanimous consent that the Committee
be discharged from further consideration and that the bill be con-
sidered. The House agreed to the request, and agreed to a technical
amendment to the bill before agreeing to passage without objection.
The bill was received in the Senate December 9, 2006.

No further legislative action took place on this bill during the re-
mainder of the 109th Congress.
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FIRST REPLENISHMENT OF THE RESOURCES OF THE ENTERPRISE FOR
THE AMERICAS MULTILATERAL INVESTMENT FUND

(H.R. 4916)

To authorize United States participation in, and appropriations
for, the United States contribution to the first replenishment of the
resources of the Enterprise for the Americas Multilateral Invest-
ment Fund.

Summary

H.R. 4916 gives the Secretary of the Treasury authority to con-
tribute, on behalf of the United States, $150 million to the first re-
plenishment of the resources of the Enterprise for the Americas
Multilateral Investment Fund.

Legislative History

H.R. 4916 was introduced on March 9, 2006, by Ms. Pryce with
three cosponsors and referred to the Committee on Financial Serv-
ices.

On March 15, 2006, the full Committee met in open session and
ordered the bill to be reported, with amendments, to the House by
a voice vote. On April 4, 2006, the Committee reported the bill to
the House (H. Rept. 109-403).

On April 25, 2006, the House considered the bill under suspen-
sion of the rules and passed the bill by a voice vote.

On April 26, 2006, H.R. 4916 was received in the Senate, read
twice, and referred to the Committee on Foreign Relations.

On June 9, 2006, language of the bill was incorporated into H.R.
5522, the Foreign Operations, Export Financing, and Related Pro-
grams Appropriations Act, 2007. The language, found in the bill
reads as follows: “For payment to the Enterprise for the Americas
Multilateral Investment Fund by the Secretary of the Treasury, for
the United States contribution to the fund, $23,000,000, to remain
available until expended.” On the same day, the House passed H.R.
5522 by a vote of 373 yeas and 34 nays. The bill was received in
the Senate June 12, 2006. On June 28, 2006, the Senate Com-
mittee on Appropriations Subcommittee on State, Foreign Oper-
ations, and Related Programs favorably approved an amendment in
the nature of a substitute, containing a lesser amount for the Fund.
The full Senate Appropriations Committee ordered the bill reported
with an amendment in the nature of a substitute on June 29, 2006,
and the bill was reported July 10, 2006, (Senate Report 109-277).

EXPORT-IMPORT BANK REAUTHORIZATION ACT OF 2006
Public Law 109-438 (H.R. 5068; S. 3938)

To reauthorize the operations of the Export-Import Bank, to re-
form certain operations of the Bank and for other purposes.

Summary

H.R. 5068 amends the Export-Import Bank Act of 1945 to reau-
thorize the Export-Import Bank of the United States through
FY2011. The bill requires the President of the Bank to establish
and maintain a Small Business Division and a Small Business
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Committee as well as establish within the Division an office for fi-
nancing of exports by socially and economically disadvantaged
small business concerns and small business concerns owned by
women.

H.R. 5068 supports the continuation of the Bank’s financial com-
mitments in sub-Saharan Africa under its loan, guarantee, and in-
surance programs. The legislation prescribes requirements for
Bank transparency initiatives and revises specified reporting re-
quirements, especially for the annual competitiveness report.

Legislative History

H.R. 5068 was introduced on March 30, 2006, by Ms. Pryce with
six cosponsors and referred to the Committee on Financial Serv-
ices.

On June 14, 2006, the full Committee met in open session and
ordered the bill to be reported, with amendments, to the House by
a voice vote.

On July 17, 2006, the Committee reported the bill to the House,
as amended (H. Rept. 109-566).

On July 25, 2006, the House considered the bill under suspension
of the rules and passed the bill, as amended, by a voice vote.

On July 26, 2006, H.R. 5068 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs.

An extension of the authority of the Bank until November 17,
2006, was included in the continuing resolution, Public Law 109-
289. A further extension of the authority of the Bank until Decem-
ber 8, 2006, was included in the continuing resolution, Public Law
109-369.

The Senate version of the bill, S. 3938, was introduced Sep-
tember 26, 2006, by Mr. Crapo. It was reported that day to the
Senate without a written report. On September 30, 2006, the bill
was passed by the Senate, with an amendment, by unanimous con-
sent.

On December 6, 2006, the House agreed to a motion to suspend
the rules and pass S. 3938, as amended, by voice vote.

On December 6, 2006, the Senate agreed to the House amend-
ment to S. 3938 by voice vote.

On December 20, 2006, the President signed the bill into law, be-
coming Public Law 109-438.

NATIONAL SECURITY FOREIGN INVESTMENT REFORM AND
STRENGTHENED TRANSPARENCY ACT OF 2006

H.R. 5337 (S. 3549)

To ensure national security while promoting foreign investment
and the creation and maintenance of jobs, to reform the process by
which such investments are examined for any effect they may have
on national security, to establish the Committee on Foreign Invest-
ment in the United States (CFIUS), and for other purposes.

Summary

H.R. 5337, the “National Security Foreign Improvement Reform
and Strengthening Transparency Act of 2006” (“National Security
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FIRST”) strengthens national security by improving the process by
which foreign direct investment in the United States is scrutinized
to determine if it threatens to impair national security in any way.
The bill, introduced May 10, 2006, makes a number of reforms to
Section 721 of the Defense Production Act of 1950 (DPA), the so-
called Exon-Florio amendment to the DPA, improving a review
process that has existed in some form since 1975. It reforms the
Exon-Florio process, which became law in 1988, by correcting per-
ceived problems with the process of examining such investment
while not creating new hurdles for investment into the United
States that in turn could trigger retaliatory investment barriers to
U.S. investment overseas.

The legislation improves accountability for the process within the
Administration and codifies the existence of the Committee on For-
eign Investment in the United States, adding the Secretaries of
Commerce and of Homeland Security as vice chairmen of the cross-
agency review pane. It sets up clear and transparent processes for
examining proposed investment, designing and monitoring arrange-
ments to mitigate any threat to national security short of refusing
the transaction, and requires CFIUS to report to Congress regu-
larly and clearly on CFIUS actions so that Congress can perform
its necessary oversight. The bill addresses perceived voids in the
current examination process, for example, by setting up monitoring
and interim security measures if a transaction is withdrawn from
the examination process, even temporarily, as well as by ensuring
that deals may only be considered approved after the chairman and
vice chairmen of CFIUS sign off.

Additionally, addressing the so-called “Byrd amendment” to
Exon-Florio, the bill closes a loophole by mandating that all invest-
ments that are controlled by foreign governments undergo both a
review and a national security investigation. The bill changes cur-
rent practice, ensuring that a list of factors that currently “may”
be considered while examining a proposal, in the future “shall” be
considered, and adds security threats to critical infrastructure as a
factor to be considered. Finally, the bill adds a formal analysis of
every proposed transaction, to be performed by the Director of Na-
tional intelligence, but makes clear that the director has no policy
role in the examination process, and makes appropriate provision
for protection of classified and proprietary business information
about a deal.

Legislative History

H.R. 5337 was introduced on May 10, 2006, by Mr. Blunt with
22 cosponsors, and was referred to the Committee on Financial
Services, and the Committees on Energy and Commerce and Inter-
national Relations.

The Committee on Financial Services referred the bill to the Sub-
committee on Domestic and International Monetary Policy, Trade,
and Technology on May 16, 2006. The Subcommittee held a legisla-
tive hearing on May 17, 2006, on the bill—one of several hearings
on foreign investment in the United States that the subcommittee
held during the second session. On June 14, 2006, the full Com-
mittee met in open session and ordered the bill to be reported with
amendments with a favorable recommendation to the House, on a
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vote of 64-0. On June 22, 2006, the Committee reported the bill,
with amendments, to the House (H. Rept. 109-523, Part I).

The Committee on Energy and Commerce referred the bill to the
Subcommittee on Commerce, Trade and Technology on June 5,
2006. On July 12, 2006, the full Committee met in open session
and ordered the bill to be reported to the House, with amendments,
by a voice vote. On July 17, 2006, the Committee reported the bill,
with an amendment, to the House (H. Rept. 109-523, Part II).

The Committee on International Relations was discharged from
further consideration of the bill on July 17, 2006.

On July 26, 2006, the House considered the bill under suspension
of the rules and passed the bill, with an amendment, by a vote of
424 yeas and 0 nays.

On July 27, 2006, H.R. 5337 was received in the Senate, read
‘E)the, and placed on Senate Legislative Calendar under General

rders.

The Senate version of the bill, S. 3549, the Foreign Investment
and National Security Act of 2006 (Senator Shelby), was ordered
reported by the Senate Committee on Banking, Housing and Urban
Affairs on March 30, 2006, and was reported June 21, 2006, (S.
Rept. 109-264). It was passed that day by the Senate, with an
amendment, by unanimous consent.

TRUE AMERICAN HEROES ACT OF 2005
(H.R. 1057)

To award a congressional gold medal on behalf of all government
workers and others who responded to, and perished in, the attacks
on the World Trade Center and the Pentagon, and people aboard
United Airlines Flight 93 who helped resist the hijackers and
caused the plane to crash, to award a duplicate in silver of such
gold medals to the personal representative of each such person, to
require the Secretary of Treasury to mint coins in commemoration
of the Spirit of America, recognizing the tragic events of September
11, 2001, and for other purposes.

Summary

H.R. 1057, the True American Heroes Act of 2005, directs the
Speaker of the House and the President pro tempore of the Senate
to make arrangements for the awarding of a single gold medal on
the fifth anniversary of the tragic attacks of September 11, 2001,
in the name of the unknown officer, worker, employee, passenger,
or crew member, who was the first to die that day responding to
give aid after the attack on the World Trade Center in New York
City, onboard United Airlines Flight 93 or in the attack on the Pen-
tagon, Washington, D.C. The bill further directs that a silver dupli-
cate of the medal be given for each such person killed, and dupli-
cates go to appropriate work places of such individuals. Further,
the bill calls for the Secretary of the Treasury to mint and issue
gold, silver and “clad” coins commemorating the attack, sell them
with appropriate surcharges during the one-year period beginning
September 11, 2006, and divide the surcharge income—after paying
for the gold medal and silver duplicates—equally between the three
crash sites to create or maintain memorials there. Special versions
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of the gold coins are to be given to survivors of those killed in the
attacks, one for each such person killed or who died later.

Legislative History

H.R. 1057, the True American Heroes Act of 2005, was intro-
duced on March 2, 2005, by Mr. King of New York and three co-
sponsors and referred to the Committee on Financial Services.

On March 16, 2005, the full Committee met in open session and
ordered the bill to be reported, with amendments, by a voice vote.
No further action was taken on this legislation in the 109th Con-
gress.

TO AMEND THE PROVISION OF LAW ESTABLISHING THE PRESIDENTIAL
9/11 HEROES MEDALS OF VALOR TO MAKE CERTAIN TECHNICAL COR-
RECTIONS TO CARRY OUT THE INTENT OF THE PROVISION

(H.R. 1768)

To amend the provision of law establishing the Presidential 9/11
Heroes Medals of Valor to make certain technical corrections to
carry out the intent of the provision.

Summary

Amends the federal law establishing the Presidential 9/11 Heroes
Medals of Valor to: (1) instruct the Attorney General to make the
necessary arrangements for striking such Medals instead of the
Secretary of the Treasury; and deletes the reference to such Medals
as national medals.

Legislative History

H.R. 1768 was introduced on April 21, 2005, by Mr. Fossella and
one cosponsor and referred to the Committee on Financial Services.

On April 27, 2005, the full Committee met in open session and
ordered the bill to be reported to the House by a voice vote. No fur-
ther action was taken on H.R. 1768 in the 109th Congress. The
text of the legislation was later included in Public Law 109-13.

IRAN FREEDOM SUPPORT ACT
Public Law 109-293 (H.R. 6198; H.R. 282)

To hold the current regime in Iran accountable for its threat-
ening behavior and to support a transition to democracy in Iran.

Summary

H.R. 6198, the Iran Freedom Support Act, will help prevent Iran
from acquiring the technical assistance, the financial resources,
and the political legitimacy to develop nuclear weapons and to sup-
port terrorism. The bill requires the imposition of sanctions on any
entity that has exported, transferred, or otherwise provided to Iran
any goods, services, technology, or other items that would materi-
ally contribute to Iran’s ability to acquire or develop unconven-
tional weapons. The bill codifies U.S. sanctions imposed on Iran by
Executive Order. The bill also amends the Iran-Libya Sanctions Act
by extending the authorities in the bill until December 31, 2011.
It also requires the President to certify to Congress that waiving
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the imposition of sanctions is vital to the national security interests
of the United States. The bill authorizes the provision of democracy
assistance to eligible human rights and pro-democracy groups and
broadcasting entities. This legislation will allow the United States
to use the tools against financial institutions which are involved in
the proliferation of weapons of mass destruction or missiles.

Legislative History

H.R. 282, the Iran Freedom Support Act, was introduced on Jan-
uary 6, 2005 by Ms. Ros-Lehtinen and was referred to the Com-
mittee on International Relations. That Committee ordered the bill
reported on March 15, 2006. Included in the bill as reported by the
International Relations Committee (H. Rept. 109-417) were provi-
sions regarding pension plans and a report by the Office of Global
Security Risks of the SEC, matters within the jurisdiction of the
Committee on Financial Services. Jurisdictional letters between the
two committees were included in the Congressional Record when
the bill was considered under suspension of the rules on April 26,
2006. The motion to suspend the rules and pass the bill as amend-
ed was agreed to by a vote of 397 yeas to 21 nays.

The bill was messaged to the Senate where it was referred to the
Committee on Foreign Relations. No further action was taken on
this legislation in the 109th Congress.

H.R. 6198, the Iran Freedom Support Act, was introduced on
September 27, 2006 by Ms. Ros-Lehtinen and was referred to the
Committee on International Relations and in addition to the Com-
mittee on Financial Services. Portions of title II of the bill, relating
to sanctions under the Iran Libya Sanctions Act, and title V, relat-
ing to the prevention of money laundering, fell under the jurisdic-
tion of the Committee on Financial Services. The bill was consid-
ered under suspension of the rules on September 28, 2006, and the
House passed the bill as amended by voice vote. An exchange of ju-
risdictional correspondence between the two committees was in-
cluded in the Congressional Record.

The bill was messaged to the Senate which passed the bill by
voice vote on September 30, 2006. It was signed into law on Sep-
tember 30, 2006 and became Public Law 109-293.

BELARUS DEMOCRACY REAUTHORIZATION ACT OF 2006
Public Law 109— (H.R. 5948)

To reauthorize the Belarus Democracy Act of 2004.

Summary

H.R. 5948, the “Belarus Democracy Reauthorization Act of 2006,”
reauthorizes and expands upon a series of actions first authorized
by Congress in 2004 against the government of the Republic of
Belarus in light of continuing anti-democratic actions by that gov-
ernment. Included in the expansions of the 2004 authorities are
three items within the jurisdiction of the Committee on Financial
Services: (1) a section of statute asserting that the Secretary of the
Treasury should instruct the United States Executive Director of
each international financial institution of which the United States
is a member to use the voice and vote of the United States to op-
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pose any extension by those institutions of any financial assistance
(including any technical assistance or grant) of any kind to the
Government of Belarus, except for loans and assistance that serve
humanitarian needs; (2) expressing the sense of Congress that no
loan, credit guarantee, insurance, financing, or other similar finan-
cial assistance should be extended by any agency of the Govern-
ment of the United States (including the Export-Import Bank of
the United States and the Overseas Private Investment Corpora-
tion) to the Government of Belarus, except with respect to the pro-
vision of humanitarian goods and agricultural or medical products;
and (3) expressing the sense of Congress that the President should
block all property and interests in property, including all commer-
cial, industrial, or public utility undertakings or entities, that, on
or after the date of the enactment of the Act are owned, in whole
or in part, by the Government of Belarus, or by any member or
family member closely linked to any member of the senior leader-
ship of the Government of Belarus, and are in the United States,
or in the possession or control of the Government of the United
States or of any United States financial institution.

Legislative History

H.R. 5948, the “Belarus Democracy Reauthorization Act of 2006,”
was introduced July 27, 2006, by Mr. Smith of New Jersey for him-
self and two co-sponsors, and was referred to the Committee on
International Relations, as well as to the Committees on the Judici-
ary and on Financial Services. On October 18, 2006, it was referred
to the Subcommittee on Domestic and International Monetary Pol-
icy, Trade and Technology.

On December 7, 2006, Mr. Gallegly moved to suspend the rules
and pass the legislation, with an amendment. After debate, the
yeas and nays were ordered and the vote postponed. On December
8, 2006, the measure passed by a roll call vote of 397 yeas to 2
nays.

On December 8, 2006, it was received in the Senate, read twice
and passed without amendment by unanimous consent. Also that
day, it was cleared for presentation to the White House.

On December 22, 2006, the bill was presented to the President.
The bill later became Public Law 109—

PALESTINIAN ANTI-TERRORISM ACT OF 2006
(H.R. 4681)

To promote the development of democratic institutions in areas
under the administrative control of the Palestinian Authority, and
for other purposes.

Summary

H.R. 4681, the Palestinian Anti-Terrorism Act of 2006, states
that it shall be U.S. policy to: (1) support a two-state solution to
the Israeli-Palestinian conflict; (2) oppose those organizations, indi-
viduals, and countries that support terrorism and violence; (3) urge
members of the international community to avoid contact with and
refrain from financially supporting the terrorist organization
Hamas or a Hamas-controlled Palestinian Authority (PA) until
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Hamas agrees to recognize Israel, renounce violence, disarm, and
accept prior agreements, including the Performance-Based Road-
map to a Permanent Two-State Solution to the Israel-Palestinian
Conflict (Roadmap); (4) promote the emergence of a democratic Pal-
estinian governing authority that denounces and combats ter-
rorism, upholds human rights for all people, and has agreed to rec-
ognize Israel as an independent Jewish state; and (5) continue to
support assistance to the Palestinian people.

States that it shall be U.S. policy that the U.S. executive director
at each international financial institution use U.S. influence to pro-
hibit assistance to the PA unless a certification is in effect which
includes a presidential determination that specified certification re-
quirements are being met by the PA.

Legislative History

H.R. 4681 was introduced on February 1, 2006, by Ms. Ros-
Lehtinen and was referred to the Committee on International Rela-
tions and in addition to the Committee on Financial Services and
the Committee on the Judiciary. The Committee on International
Relations ordered the bill reported as amended on April 6, 2006.
The Committee on the Judiciary ordered the bill reported as
amended on May 10, 2006.

The Committee on International Relations filed their report on
the bill on May 11, 2006 (H. Rept. 109-642, part I). The referral
of the bill to the Committee on Financial Services and the Com-
mittee on the Judiciary was extended for a period ending not later
than May 15, 2006. The Committee on the Judiciary filed their re-
port on May 15, 2006 (H. Rept. 109—642, part II). The Committee
on Financial Services was discharged and the bill was referred to
the Union Calendar on May 15, 2006.

On May 22, 2006, the House considered a motion to suspend the
rules and pass the bill as amended. An exchange of jurisdictional
correspondence between the Committee on International Relations
and the Committee on Financial Services regarding section 9 of the
bill was included in the Congressional Record. A recorded vote on
the motion was ordered and then postponed. On May 23, 2006, the
House adopted the motion and passed the bill by a vote of 361 yeas
and 37 nays.

On May 24, 2006 the bill was messaged to the Senate. On May
25, 2006, the bill was referred to the Committee on Foreign Rela-
tions.

No further action on this legislation occurred in the 109th Con-
gress.

ZIMBABWE'’S “OPERATION MURAMBATSVINA”
(H. Res. 409)

Condemning the Government of Zimbabwe’s ‘Operation
Murambatsvina’ under which homes, businesses, religious struc-
tures, and other buildings and facilities were demolished in an ef-
fort characterized by the Government of Zimbabwe as an operation
to ‘restore order’ to the country.
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Summary

H. Res. 409 expresses the sense of the House of Representatives
that the government of Zimbabwe: (1) has, through Operation
Murambatsvina, created a humanitarian disaster that has com-
pounded the country’s humanitarian food and economic crises; (2)
has a duty to protect its citizens’ economic, social, and political
rights; and (3) is subject to the International Covenant on Eco-
nomic, Social and Cultural Rights with respect to forced evictions.

Condemns Operation Murambatsvina as a major humanitarian
catastrophe caused by the government of Zimbabwe’s callousness
toward its own people, disregard for the rule of law, and lack of
planning to move families and businesses to more desirable loca-
tions.

Calls on the United Nations, the African Commission for Peoples’
and Human Rights, and the African Union to investigate the im-
pact of the demolition of housing structures and premises from
which informal businesses operated and to provide the inter-
national community with a strategy to address the problems.

Calls on the government of Zimbabwe with respect to Operation
Murambatsvina to: (1) allow access to international humanitarian
organizations; (2) hold accountable those responsible; and (3) imple-
ment policies to promote the private sector and create jobs and
build housing.

Calls on the Secretary of the Treasury to use U.S. influence to
continue to advocate for further action at the International Mone-
tary Fund (IMF) should the Government of Zimbabwe continue to
fail to meet its obligations to the IMF.

Condemns President Mugabe’s harassment of U.S. Ambassador
to Zimbabwe. Calls upon him to recognize that absent corrective ac-
tions on his part his legacy will be defined by his ruinous policies
and draconian laws that have brought untold suffering to his peo-
ple and the near collapse of Zimbabwe as a nation.

Legislative History

H. Res. 409 was introduced on July 28, 2005, by Mr. Lantos and
was referred to the Committee on International Relations and in
addition to the Committee on Financial Services. Portions of the
resolution regarding the International Monetary Fund fall within
the jurisdiction of the Committee on Financial Services. The Com-
mittee on International Relations ordered the resolution reported
on September 15, 2005.

After the two committees exchanged jurisdictional letters, on De-
cember 14, 2005, the House debated a motion to suspend the rules
and agree to the resolution as amended. A recorded vote on the mo-
tion was ordered and then postponed. On December 16, 2005, the
House agreed to the motion by a vote of 421 yeas and 1 nay.

FEDERAL DEPOSIT INSURANCE REFORM ACT OF 2005
Public Law 109-171 (H.R. 1185; H.R. 4241; S. 1932)

To reform the Federal deposit insurance system, and for other
purposes.
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Summary

H.R. 1185, the Federal Deposit Insurance Reform Act of 2005,
preserves the value of insured deposits at the nation’s banks,
thrifts, and credit unions, advances the national priority of enhanc-
ing retirement security, and ensures that the value, benefits and
costs of deposit insurance are allocated equitably and fairly.

The bill merges the Bank Insurance Fund (BIF) and the Savings
Association Insurance Fund (SAIF), increases the standard max-
imum deposit insurance limit from $100,000 to $130,000, and in-
dexes it every 5 years for inflation, doubles the new coverage level
for certain retirement accounts, and increases the coverage amount
for in-State municipal deposits. Federally chartered credit unions
are provided with parity in general standard maximum deposit in-
surance coverage, for retirement accounts and municipal deposits.

H.R. 1185 removes legal constraints on the authority of the Fed-
eral Deposit Insurance Corporation (FDIC) to charge risk-based
premium assessments, so that all insured depository institutions
pagrl for the value and benefit of deposit insurance fairly and equi-
tably.

The legislation authorizes the FDIC to set the ratio of reserves
to estimated insured deposits within a range of 1.15 to 1.40 per-
i:ent, replacing the 1.25 percent reserve ratio mandated by current
aw.

The bill also returns assessments in the form of refunds, credits,
and dividends to insured depository institutions. Dividends are pro-
vided to qualified insured depository institutions whenever speci-
fied reserve ratios are exceeded.

Finally, the legislation mandates studies of the FDIC’s adminis-
trative and managerial processes and of alternative means for ad-
ministering the deposit insurance system. These studies will en-
sure that the deposit insurance fund and the overall deposit insur-
ance system are managed and operated as efficiently and as effec-
tively as possible.

Legislative History

H.R. 1185 was introduced on March 9, 2005, by Mr. Bachus and
30 original cosponsors, and referred to the Committee on Financial
Services. Within the Committee on Financial Services, the bill was
referred to the Subcommittee on Financial Institutions and Con-
sumer Credit.

The Subcommittee on Financial Institutions and Consumer Cred-
it held a legislative hearing on the bill on March 17, 2005. The
Chairman of the Federal Deposit Insurance Corporation (FDIC)
was the only witness.

On April 27, 2005, the Committee on Financial Services met in
open session and ordered the bill to be favorably reported to the
House, with an amendment, by a voice vote. On April 29, 2005, the
Committee on Financial Services reported H.R. 1185 to the House
(H. Rept. 109-67).

On May 3, 2005, the Committee on Rules met and reported an
open rule providing for consideration of H.R. 1185 (H. Res. 255).
On May 4, 2005, H. Res. 255 passed the House by a voice vote. The
House then moved to the consideration of H.R. 1185, and passed
the bill, as amended, by a recorded vote of 413 yeas and 10 nays.
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The bill was received in the Senate on May 9, 2005, read twice,
and referred to the Committee on Banking, Housing, and Urban
Affairs.

Because of the budgetary savings involved in deposit insurance
reform, the Committee on Financial Services met on October 27,
2005, to consider a Committee Print entitled “Recommendations of
the Committee on Financial Services for Reconciliation for FY06:
Deposit Insurance Reform” as part of its compliance with the rec-
onciliation instructions contained in the budget resolution
(H.Con.Res. 95). The Committee adopted the Committee Print con-
taining the text of H.R. 1185 as passed by the House in May 2005,
without amendment, by voice vote and forwarded the Recommenda-
tions to the Committee on the Budget. That committee included the
Recommendations when it reported the spending budget reconcili-
ation bill, H.R. 4241 (H. Rept. 109-276). The language included in
H.R. 4241 was unchanged from H.R. 1185 as passed by the House.
The House passed H.R. 4241, the Deficit Reduction Act of 2005, on
November 18, 2005, by a vote of 217 yeas and 215 nays. The Sen-
ate version of the spending reconciliation bill, S. 1932, known as
the Deficit Reduction Omnibus Reconciliation Act of 2005, passed
on November 3, 2005, by a vote of 52—47.

The House and Senate had differing language and the legislative
language regarding deposit insurance went to conference. Messrs.
Oxley, Bachus and Frank (MA) were appointed conferees from the
Committee. Compromise deposit insurance reform language in-
cludes: requiring the Federal Deposit Insurance Corporation
(FDIC) and the National Credit Union Administration (NCUA)
boards, beginning in 2010, and every succeeding five years, to con-
sider raising the standard maximum deposit insurance if war-
ranted; increasing the deposit insurance limit for certain retire-
ment accounts to $250,000, and indexing that limit to inflation; al-
lowing the FDIC Board to set assessments; eliminating the current
1.25 percent hard target Designated Reserve Ratio (DRR) and pro-
viding the FDIC Board with the discretion to set the DRR within
a range of 1.15 to 1.50 percent for any given year; and providing
for dividends if the fund exceeds 1.35 percent and a one-time credit
for institutions that paid into the deposit insurance funds prior to
December 31, 1996.

The conference report (H.Rept. 109-362) on S. 1932, which was
renamed the Deficit Reduction Act of 2005, was filed by the House-
Senate Conference Committee on December 19, 2005.

Subsequently, the House agreed to the conference report by a
vote of 212 yeas and 206 nays on December 19, 2005. On December
21, 2005, the Senate removed extraneous matter from the legisla-
tion pursuant to a point of order raised under the “Byrd rule,” and
then, by a vote of 51-50 (with Vice President Cheney breaking a
tie vote), returned the amended measure to the House for further
action. On February 1, 2006, the House agreed to the Senate
amendment to the House amendment pursuant to H. Res. 653 by
a vote of 216 yeas and 214 nays. On February 8, 2006, S. 1932 was
signed by the President becoming Public Law 109-171.
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FEDERAL DEPOSIT INSURANCE REFORM CONFORMING AMENDMENTS OF
2005

Public Law 109-173 (H.R. 4636)

To enact the technical and conforming amendments necessary to
implement the Federal Deposit Insurance Reform Act of 2005, and
for other purposes.

Summary

H.R. 4636 the Federal Deposit Insurance Reform Conforming
Amendments of 2005 provides technical and conforming amend-
ments to the Federal Deposit Insurance Reform language found in
S. 1932, the Deficit Reduction Act of 2005. This language was re-
moved from the Deposit Insurance Reform portion of S. 1932 in an
effort to avoid the “Byrd rule” complications that the Senate budg-
etary reconciliation process later encountered.

Legislative History

H.R. 4636 was introduced on December 18, 2005, by Mr. Oxley.
On December 19, 2005, the Committee on Financial Services was
discharged from further consideration of the bill and it was passed
by the House by unanimous consent. On December 22, 2005, the
Senate passed H.R. 4636 by unanimous consent clearing the bill to
be sent to the White House in coordination with future passage of
S. 1932. On February 9, 2006, H.R. 4636 was presented to the
President and was subsequently signed into law on February 15,
2006, becoming Public Law 109-173.

UNLAWFUL INTERNET GAMBLING ENFORCEMENT ACT
Public Law 109-347 (H.R. 4411, H.R. 4954)

To prevent the use of certain payment instruments, credit cards,
and fund transfers for unlawful Internet gambling, and for other
purposes.

Summary

The Unlawful Internet Gambling Enforcement Act of 2006, H.R.
4411, prohibits the acceptance of any bank instrument for unlawful
Internet gambling. It defines certain terms for purposes of the Act;
establishes civil remedies, criminal penalties, and regulatory en-
forcement authorities; encourages cooperation by foreign govern-
ments in the enforcement of the Act; updates the Wire Act; and re-
quires the Secretary of the Treasury to report annually to Congress
on deliberations between the United States and other countries on
issues relating to Internet gambling. Its primary purpose is to give
U.S. law enforcement new, more effective tools for combating off-
shore Internet gambling sites that illegally extend their services to
U.S. residents via the Internet.

Legislative History

On November 18, 2005, Mr. Leach introduced H.R. 4411, Inter-
net Gambling Prohibition and Enforcement Act, with 18 original
cosponsors. H.R. 4411 was referred to the Committee on Financial
Services. On March 15, 2006, the Committee on Financial Services
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met in open session and ordered H.R. 4411, as amended, favorably
reported to the House by voice vote. On April 6, 2006, the Com-
mittee on Financial Services reported H.R. 4411 (H. Rept. 109-412,
Part I). The bill was then referred sequentially to the Committee
on the Judiciary.

On May 25, 2006, the Committee on the Judiciary met in open
session and ordered H.R. 4411 reported to the House, as amended,
by voice vote. On May 26, 2006, the Committee on the Judiciary
reported H.R. 4411 to the House (H. Rept. 109—412, Part II).

On July 10, 2006, the Committee on Rules met and reported a
structured rule providing for consideration of H.R. 4411 (H. Res.
907), which included sections from H.R. 4777, The Internet Gam-
bling Prohibition Act, sponsored by Mr. Goodlatte. The rule pro-
vided for one hour of general debate and consideration of two speci-
fied amendments. On July 11, 2006, H. Res. 907 passed the House
by voice vote. The House then considered and approved H.R. 4411
by a record vote of 317 yeas and 93 nays. On July 12, 2006, H.R.
4411 was received in the Senate and read for the second time on
July 13, 2006 and placed on the Senate Legislative Calendar.

Much of the substance of H.R. 4411 was contained in the con-
ference report on H.R. 4954, the Security and Accountability For
Every Port Act or the SAFE Port Act (H. Rept. 109-711), which
was adopted by the House on September 30, 2006 by a vote of 409—
2 and by the Senate by unanimous consent. The President signed
H.R. 4954 into law on October 13, 2006, becoming Public Law 109-
347.

TO IMPROVE THE NETTING PROCESS FOR FINANCIAL CONTRACTS, AND
FOR OTHER PURPOSES

Public Law 109-390 (H.R. 5585)

To improve the netting process for financial contracts, and for
other purposes.

Summary

H.R. 5585 makes technical changes to the Bankruptcy Abuse
Prevention and Consumer Protection Act of 2005, Public Law No.
109-8, by strengthening and clarifying the enforceability of early
termination and close-out netting provisions and related collateral
arrangements in U.S. insolvency proceedings. This bill will also
help improve harmonization between U.S. insolvency laws and
other jurisdictions. The netting provisions incorporated by Title IX
of Public Law 109-8, as well as the technical changes found in H.R.
5585, reflect years of work by the President’s Working Group on Fi-
nancial Markets.

Legislative History

H.R. 5585 was introduced on June 12, 2006, by Mr. McHenry
and one cosponsor and referred to the Financial Services and Judi-
ciary Committees. The Committee on Financial Services met in
open session on June 14, 2006, and ordered H.R. 5585 favorably re-
ported to the House by voice vote. The Committee on Financial
Services reported H.R. 5585 to the House on September 12, 2006
(H. Rept. 109—648). The referral to the Committee on the Judiciary
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was extended for a period ending not later than September 22,
2006. The Judiciary Committee was then discharged as of that date
and the bill was placed on the Union Calendar.

On September 27, 2006, the House agreed to a motion to suspend
the rules and pass H.R. 5585 as amended by voice vote.

The Senate passed H.R. 5585 with amendments on September
30, 2006.

On November 15, 2006, the House considered a motion to sus-
pend the rules and agree to the Senate amendments. After debate,
the yeas and nays were ordered on the motion and vote then post-
poned. Later that day, the vote was taken and the motion was
agreed to by a vote of 395 to 0.

The bill was presented to the President on December 4, 2006,
and was signed into law on December 12, 2006, becoming Public
Law 109-390.

U.S. SAFE WEB ACT OF 2006
Public Law 109-455 (S. 1608)

To enhance Federal Trade Commission enforcement against ille-
gal spam, spyware, and cross-border fraud and deception, and for
other purposes.

Summary

Declares the FTC subject to the Right to Financial Privacy Act,
but specifies: (1) conditions relating to procedures for delay of noti-
fication or prohibition of disclosure of information obtained in con-
nection with compulsory process where the recipient is not a sub-
ject of the investigation; (2) venue and procedures for ex parte pro-
ceedings; and (3) inapplicability to an investigation or proceeding
related to the administration of federal or foreign antitrust laws.
Declares that recipients of compulsory process issued by the FTC
are not liable under U.S. law for failure to provide notice to persons
that such process has been issued or that such recipients provided
information, if neither notification nor delayed notification by the
FTC is required under the Right to Financial Privacy Act.

Shields from liability: (1) voluntary providers of material the pro-
vider believes is relevant to an unfair or deceptive act or practice
or to assets subject to recovery by the FTC, including assets located
in foreign jurisdictions; and (2) certain financial institutions, for-
eign and domestic, for making voluntary disclosures to the FTC of
consumer complaints or violations of law or regulations, including
regarding assets located in foreign jurisdictions.

Legislative History

S. 1608, the “Undertaking Spam, Spyware, And Fraud Enforce-
ment With Enforcers beyond Borders Act of 2006” or the “U.S.
SAFE WEB Act of 2006” was introduced by Senator Smith of Or-
egon on July 29, 2005. The bill was referred to the Committee on
Commerce, Science and Transportation. The bill was reported by
that Committee without amendment on March 14, 2006 (S. Rept.
109-219).

On March 16, 2006, the Senate passed the bill without amend-
ment by voice vote.
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On March 18, 2006, the bill was received in the House. The bill
was referred to the Committee on Energy and Commerce. On April
19, 2006, the bill was referred to the Subcommittee on Commerce,
Trade and Consumer Protection.

On December 9, 2006, the Committee on Energy and Commerce
was discharged from further consideration of the bill by unanimous
consent request. Since the bill contained matter similar to that con-
tained in H.R. 3143 of the 108th Congress, on which the Com-
mittee on Financial Services received a sequential referral, this
Committee acquiesced in the request. The House agreed to an
amendment to the bill by voice vote.

On December 9, 2006, the Senate agreed to the House amend-
ment by unanimous consent, clearing the bill for the White House.

On December 22, 2006, the President signed the bill into law, be-
coming Public Law 109-455.

NET WORTH AMENDMENT FOR CREDIT UNIONS ACT

(H.R. 1042)

To amend the Federal Credit Union Act to clarify the definition
of net worth under certain circumstances for purposes of the
prompt corrective action authority of the National Credit Union
Administration Board, and for other purposes.

Summary

H.R. 1042 was introduced to address the potentially harmful
(and unintended) consequences on credit union mergers of an ac-
counting rule recently proposed by Financial Accounting Standard
Board (FASB). FASB’s “Statement of Financial Accounting Stand-
ard 141,” which was scheduled to take effect for mutual enterprises
such as credit unions in early 2006, required credit unions to follow
“purchase method” accounting rules when calculating the retained
earnings of a credit union that results from a merger. Under “pur-
chase method” accounting, the retained earnings of the acquired
credit union in a merger become part of the “acquired equity”—but
not the “retained earnings”—of the surviving credit union, poten-
tially resulting in a significant understatement of the credit union’s
net worth—and thus its capital—for purposes of the prompt correc-
tive action (PCA) requirements of the Federal Credit Union Act.

H.R. 1042 remedies this unintended consequence by amending
the Federal Credit Union Act’s definition of “net worth” so that the
retained earnings of both credit unions in a merger transaction
count toward the “net worth” of the surviving entity.

Legislative History

H.R. 1042 was introduced by Mr. Bachus and 15 original cospon-
sors on March 2, 2005, and referred to the Committee on Financial
Services. On April 4, 2005, the bill was referred to the Sub-
committee on Financial Institutions and Consumer Credit.

The Subcommittee on Financial Institutions and Consumer Cred-
it held a hearing on April 13, 2005, and heard from the state and
federal credit union regulators and the Financial Accounting
Standards Board (FASB) regarding how the FASB accounting rule
will affect credit union mergers.
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On June 13, 2005, the House considered H.R. 1042 under sus-
pension of the rules and passed the bill by a voice vote.

The bill was received in the Senate on June 14, 2005. On June
16, 2005, H.R. 1042 was read twice and referred to the Committee
on Banking, Housing, and Urban Affairs.

The text of H.R. 1042 was eventually incorporated into section
504 of the Financial Services Regulatory Relief Act of 2006, Public
Law 109-351.

EXPANDED ACCESS TO FINANCIAL SERVICES ACT OF 2005

(H.R. 749)

To amend the Federal Credit Union Act to provide expanded ac-
cess for persons in the field of membership of a Federal credit
union to money order, check cashing, and money transfer services.

Summary

HR. 749 amends the Federal Credit Union Act (12 U.S.C.
1757(12)) to permit federal credit unions to offer check cashing and
money transfer services to non-members of the credit union as long
as the individual is within the credit union’s field of membership.
The bill is designed to lower the costs paid by consumers for these
services through increased competition in the marketplace.

Legislative History

H.R. 749 was introduced by Mr. Gerlach and five original cospon-
sors on February 10, 2005, and referred to the Committee on Fi-
nancial Services.

On March 16, 2005, the Committee on Financial Services met in
open session to consider H.R. 749 and ordered the bill reported to
the House with a favorable recommendation, by a voice vote. The
Committee on Financial Services reported H.R. 749 to the House
on April 12, 2005 (H. Rept. 109-38).

On April 26, 2005, the House considered the bill under suspen-
sion of the rules and passed H.R. 749 by a voice vote.

The bill was received in the Senate on April 27, 2005, read twice,
and referred to the Senate Committee on Banking, Housing, and
Urban Affairs.

BUSINESS CHECKING FREEDOM ACT OF 2005
(H.R. 1224)

To repeal the prohibition on the payment of interest on demand
deposits, and for other purposes.

Summary

H.R. 1224, the Business Checking Freedom Act of 2005, repeals
the prohibition on the payment of interest on commercial demand
deposits, increases the number of inter-account transfers which
may be made from business accounts at depository institutions,
and authorizes the Board of Governors of the Federal Reserve Sys-
tem to pay interest on reserves.

The legislation removes the prohibition on the payment of inter-
est on commercial demand deposit accounts after a two year period,
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and authorizes the payment of interest on most negotiable order of
withdrawal (NOW) accounts maintained by businesses, with the
exception of business accounts maintained at industrial loan com-
panies (ILCs) owned by corporate parents that derive more than 15
percent of their gross revenues from activities that are not finan-
cial in nature or incidental to such activities and whose applica-
tions for deposit insurance were approved after September 30,
2003. The bill also authorizes the Federal Reserve to pay interest
on the reserves that depository institutions maintain at Federal
Reserve Banks, and eliminates the minimum statutory ratios that
currently apply to those reserves, thereby giving the Board of Gov-
ernors of the Federal Reserve greater flexibility in setting reserve
requirements. To offset the revenue loss associated with allowing
interest payments on reserve balances, the legislation requires that
the Federal Reserve remit from its surplus fund to the Treasury an
amount equal to the estimated annual revenue loss during the first
five years the legislation is in effect. The legislation increases the
number of allowable transfers from interest bearing or dividend
earning commercial deposits or accounts to 24 per month, from the
current limit of six, enabling depository institutions to sweep funds
between non-interest bearing commercial checking accounts and in-
terest bearing accounts on a daily basis with the exception of the
heretofore referenced ILCs. Finally, the legislation directs the
Board of Governors of the Federal Reserve System to conduct an
annual survey of retail bank fees and services.

Legislative History

H.R. 1224 was introduced by Mrs. Kelly and six original cospon-
sors on March 10, 2005, and was referred to the House Committee
on Financial Services.

On March 27, 2005, the Committee on Financial Services met in
open session and ordered H.R. 1224 reported to the House with a
favorable recommendation, by a voice vote. The Committee on Fi-
nancial Services reported the bill to the House on May 16, 2005 (H.
Rept. 109-81).

The House considered H.R. 1224 on May 23, 2005, under suspen-
sion of the rules. The vote on the bill was postponed until May 24,
2005 at which time H.R. 1224 passed by a vote of 424 yeas to 1
nay.

On May 25, 2005, the bill was received in the Senate. H.R. 1224
was read twice on May 26, 2005 and referred to the Committee on
Banking, Housing, and Urban Affairs.

MORTGAGE SERVICING CLARIFICATION ACT
(H.R. 1025)

To amend the Fair Debt Collection Practices Act to exempt mort-
gage servicers from certain requirements of the Act with respect to
federally related mortgage loans secured by a first lien, and for
other purposes.

Summary

The Mortgage Servicing Clarification Act amends the Fair Debt
Collection Practices Act to exempt from mandatory debt collection
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disclosures (that the debt collector is attempting to collect a debt
and any information obtained will be used for that purpose) any
servicer of federally related mortgage loans secured by first liens
that include loans in default at the time such servicer became re-
sponsible for servicing such loans, if the servicer is also a debt col-
lector whose collections are incidental to a primary function of serv-
icing current federally related-mortgage loans.

Legislative History

H.R. 1025 was introduced by Mr. Royce and eight original co-
sponsors on March 1, 2005, and was referred to the Committee on
Financial Services.

On April 6, 2005, the House considered H.R. 1025 under suspen-
sion of the rules and passed the bill, as amended, by a voice vote.

The bill was received in the Senate, read twice, and referred to
the Committee on Banking, Housing, and Urban Affairs on April
7, 2005.

HURRICANE KATRINA FINANCIAL SERVICES RELIEF ACT OF 2005
(H.R. 3945)

A bill to facilitate recovery from the effects of Hurricane Katrina
by providing greater flexibility for, and temporary waivers of cer-
tain requirements and fees imposed on, depository institutions,
credit unions, and Federal regulatory agencies, and for other pur-
poses.

Summary

H.R. 3945 expresses the sense of Congress that it is vital that
insured depository institutions and insured credit unions continue
to provide financial services to consumers displaced or otherwise
affected by Hurricane Katrina. H.R. 3945 seeks to ensure the Sec-
retary of the Treasury and federal financial regulators educate the
related financial institutions on the proper application of the guid-
ance on cashing of federal government assistance and benefit
checks. Furthermore, the legislation authorizes the federal finan-
cial regulators the necessary flexibility to work with the insured
depository institutions or insured credit unions in the qualified dis-
aster area.

Legislative History

H.R. 3945 was introduced by Mr. Baker and six original cospon-
sors on September 29, 2005, and was referred to the Committee on
Financial Services. On October 27, 2005, the House considered H.R.
3945 under suspension of the rules, and agreed to pass the bill by
a record vote of 411 yeas and no nays. On October 27, 2005, H.R.
3945 was received in the Senate, read twice, and on October 28,
2005 it was referred to the Committee on Banking, Housing, and
Urban Affairs.
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HURRICANE CHECK CASHING RELIEF ACT OF 2005
(H.R. 3909)

To provide emergency authority for the Federal Deposit Insur-
ance Corporation and the National Credit Union Administration, in
accordance with guidance issued by the Board of Governors of the
Federal Reserve System, to guarantee checks cashed by insured de-
pository institutions and insured credit unions for the benefit of
noncustomers who are victims of certain 2005 hurricanes, and for
other purposes.

Summary

H.R. 3909, as amended, will provide emergency authority for the
Federal Deposit Insurance Corporation (FDIC) and the National
Credit Union Administration (NCUA), in accordance with guidance
issued by the Board of Governors of the Federal Reserve System,
to guarantee checks or share drafts cashed by insured depository
institutions and insured credit unions for the benefit of noncus-
tomers who are victims of certain 2005 hurricanes.

Specifically, H.R. 3909, as amended, provides certain financial in-
stitutions the incentive to continue their work with the victims of
the recent hurricanes by indemnifying federally insured banks and
credit unions that cash fraudulent or non-sufficient fund checks or
share drafts. Institutions must continue to use due diligence in en-
suring that checks or share drafts are legitimate and are collect-
able.

The bill, as amended, provides that up to $200 million from the
Federal Reserve Bank’s surplus fund is available to indemnify fed-
erally insured financial institutions that may receive up to $2,000
for any check or share draft presented by any one individual who
has resided in the areas affected by Hurricanes Katrina, Rita and
Wilma, that is subsequently uncollectible between August 25, 2005,
and November 15, 2005.

Legislative History

H.R. 3909 was introduced by Mrs. Ginny Brown-Waite and three
original cosponsors on September 27, 2005, and was referred to the
Committee on Financial Services. The Committee on Financial
Services met in open session on October 27, 2005, and ordered H.R.
3909, with an amendment, favorably reported to the House by voice
vote (H. Rept. 109-326).

HURRICANES RITA AND WILMA FINANCIAL SERVICES RELIEF ACT OF
2005

(H.R. 4146)

To facilitate recovery from the effects of Hurricane Rita and Hur-
ricane Wilma by providing greater flexibility for, and temporary
waivers of, certain requirements and fees imposed on depository in-
stitutions, credit unions, and Federal regulatory agencies, and for
other purposes.



64

Summary

H.R. 4146 ensures that existing law governing the regulation of
insured depository institutions and insured credit unions does not
further complicate the recovery from the damage caused by Hurri-
canes Rita and Wilma. The legislation provides three key points of
short-term and measured regulatory relief to facilitate the sta-
bilization of the financial services industry in the disaster declared
areas: 1) capital and net worth flexibility, 2) short-term increase in
geposits and assets, and 3) waiver of Federal Reserve wire transfer
ees.

Capital and net worth flexibility provisions authorize federal fi-
nancial regulators to offer flexibility from prompt corrective action
under limited circumstances if the regulator determines an institu-
tion, if provided such flexibility, can successfully execute a capital
or net worth recovery plan in a manner consistent with safe and
sound regulation.

Short-term increase in deposits and assets provisions authorize
federal financial regulators to offer flexibility from leverage limit
and reserve requirements if an institution experiences a short-term
significant increase in deposits due to the payment of customer in-
surance claims or federal disaster benefits. The institution is only
granted such flexibility if the regulator approves the institution’s
plan to accommodate the short-term increase in its assets and de-
posits that is consistent with safe and sound regulation.

Waiver of Federal Reserve wire transfer fees provisions requires
the Federal Reserve System to waive, for a period of 180 days from
the date the major disasters were declared for Hurricanes Rita and
Wilma. One 30-day discretionary extension is provided. Federal fi-
nancial regulators have strongly encouraged all financial institu-
tions to waive most fees associated with the cost of business, in-
cluding any wire transfer service charge a financial institution may
assess its customers. By waiving Federal Reserve wire transfer fees
for 180 days, H.R. 4146 ensures financial institutions already
under duress are not forced to continue a needed service at a loss.

Legislative History

H.R. 4146 was introduced by Mr. Baker and one original cospon-
sor on October 26, 2005, and was referred to the Committee on Fi-
nancial Services. The Committee on Financial Services met in open
session on October 27, 2005, and ordered H.R. 4146 favorably re-
ported to the House by a voice vote (H. Rept. 109-282).

FINANCIAL SERVICES REGULATORY RELIEF ACT OF 2005
Public Law 109-351 (H.R. 3505, S. 2856)

To provide regulatory relief and improve productivity for insured
depository institutions, and for other purposes.

Summary

H.R. 3505 is intended to alter or eliminate statutory banking
provisions in order to lessen the growing regulatory burden on in-
sured depository institutions, as well as make needed technical cor-
rections to current law. H.R. 3505 contains a broad range of con-
structive provisions that, taken as a whole, will allow banks,
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thrifts, and credit unions to devote more resources to the business
of providing financial services and less to compliance with outdated
and unneeded regulations. While effective regulation of the finan-
cial services industry is central to the preservation of public trust,
this legislation will benefit consumers and the economy by lowering
costs and improving productivity.

Legislative History

H.R. 3505 was introduced by Mr. Hensarling and one original co-
sponsor on July 28, 2005, and was referred to the Committee on
Financial Services. On September 19, 2005, H.R. 3505 was referred
to the Subcommittee on Financial Institutions and Consumer Cred-
it which held legislative hearings on September 22 and October 18,
2005. The Committee on Financial Services met in open session on
November 16, 2005, and ordered H.R. 3505 favorably reported to
the House by a vote of 67 yeas and no nays (H. Rept. 109-356, Part
D.

On December 17, 2005, H.R. 3505 was sequentially referred to
the House Committee on the Judiciary for a period ending not later
than December 31, 2005 for consideration of such provisions of the
bill and the amendment as fall within the jurisdiction of that com-
mittee. On December 31, 2005, the House Committee on Judiciary
was granted an extension ending not later than February 3, 2006
and a second extension was granted on February 3, 2006 for con-
sideration ending not later than February 24, 2006. The House
Committee on dJudiciary considered H.R. 3505 on February 16,
2006 and ordered it favorably reported (H. Rept. 109—356, Part II).

On March 8, 2006, the House considered H.R. 3505 under sus-
pension of the rules, and agreed to pass the bill as amended by a
record vote of 415 yeas and 2 nays. On March 9, 2006, H.R. 3505
was received in the Senate, read twice, and referred to the Com-
mittee on Banking, Housing, and Urban Affairs.

On May 18, 2006, S. 2856, the Senate counterpart to H.R. 3505,
was introduced by Mr. Crapo after the Senate Banking, Housing,
and Urban Affairs Committee ordered an original measure to be re-
ported on May 4, 2006. On May 25, 2006 the Senate passed S. 2856
by unanimous consent and it was received by the House on June
6, 2006, where it was held at the desk.

On September 27, 2006, the House agreed to a motion to suspend
the rules and pass S. 2856, as amended, by a record vote of 417
yeas and no nays. On September 30, 2006, the Senate agreed to the
House amendment by unanimous consent, clearing the bill for the
President. On October 13, 2006, the President signed the bill into
law (Public Law 109-351).

TO MAKE A CONFORMING AMENDMENT TO THE FEDERAL DEPOSIT IN-
SURANCE ACT WITH RESPECT TO EXAMINATIONS OF CERTAIN IN-
SURED DEPOSITORY INSTITUTIONS

Public Law 109- (H.R. 6345)

To make a conforming amendment to the Federal Deposit Insur-
ance Act with respect to examinations of certain insured depository
institutions, and for other purposes.
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Summary

The Financial Services Regulatory Relief Act of 2006 (P.L. 109-
351) raised the threshold for eligibility for an 18-month exam cycle
for well-capitalized, well-managed institutions with “outstanding”
ratings from $250 million in assets to $500 million in assets. How-
ever, it did not change the threshold in a parallel provision that
gives the federal banking agencies discretion to grant, through reg-
ulation, eligibility for the 18-month exam cycle to well-managed
and well-capitalized institutions with “good” ratings. H.R. 6345
makes this change to provide flexibility to the regulators to exam-
ine all highly rated institutions up to $500 million at least once
every 18 months.

Legislative History

H.R. 6345 was introduced on December 5, 2006 by Mr. Bachus,
with two cosponsors. The bill was referred to the Committee on Fi-
nancial Services.

On December 7, 2006, Mr. Hensarling moved to suspend the
rules and pass H.R. 6345. The motion was agreed to by voice vote.

On December 8, 2006, the Senate passed H.R. 6345 by unani-
mous consent.

The bill was presented to the President, who signed it into law
on , becoming Public Law 109— .

FINANCIAL DATA PROTECTION ACT OF 2005
(H.R. 3997)

To amend the Fair Credit Reporting Act to provide for secure fi-
nancial data, and for other purposes.

Summary

H.R. 3997 would expand the data safeguards requirements of
Gramm-Leach-Bliley Act (GLBA) and the Fair Credit Reporting Act
(FCRA) to establish uniform standards for all businesses that pos-
sess or maintain sensitive financial account or identity information
about consumers.

Legislative History

H.R. 3997 was introduced by Mr. LaTourette and four original
cosponsors on October 6, 2005, and was referred to the Committee
on Financial Services. On November 9, 2005, a legislative hearing
was held in the Subcommittee on Financial Institutions and Con-
sumer Credit. The Committee on Financial Services met in open
session on March 16, 2006, and ordered H.R. 3997, as amended, fa-
vorably reported to the House by a vote of 48 yeas and 17 nays (H.
Rept. 109-454, Part I)

On May 4, 2006, H.R. 3997 was referred sequentially to the
House Committee on Energy and Commerce for a period ending not
later than June 2, 2006 for consideration of such provisions of the
bill and amendments as fall within the jurisdiction of that Com-
mittee pursuant to clause 1(f), rule X. On May 24, 2006, the Com-
mittee on Energy and Commerce considered H.R. 3997 and struck
all after the enacting clause and replaced the text with H.R. 4127
as reported by the Committee on March 29, 2006. H.R. 3997, as
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amended, was reported to the House by a vote of 42 yeas and no
nays (H. Rept. 109—454, Part II).

DATA ACCOUNTABILITY AND TRUST ACT
(H.R. 4127)

To protect consumers by requiring reasonable security policies
and procedures to protect computerized data containing personal
information, and to provide for nationwide notice in the event of a
security breach.

Summary

H.R. 4127 details the security policies and procedures that are
necessary for computerized data containing personal information
about consumers. Should a breach occur, H.R. 4127 provides stand-
ards for a nationwide notice system.

Legislative History

H.R. 4127 was introduced by Mr. Stearns on October 25, 2005
and referred to the House Committee on Energy and Commerce
and subsequently to the Subcommittee on Commerce, Trade and
Consumer Protection on November 1, 2005. On November 3, 2005
the Subcommittee forwarded H.R. 4127 to the Full Committee, as
amended, by a vote of 13 yeas and 8 nays. The Committee on En-
ergy and Commerce considered H.R. 4127 on March 29, 2006, and
ordered the measure reported, as amended, by a vote of 41 yeas
and no nays. (H. Rept. 109-453, Part I).

On May 4, 2006, H.R. 4127 was sequentially referred to the
House Committee on Financial Services and the House Committee
on the Judiciary for a period ending not later than June 2, 2006
for consideration of such provisions of the bill and amendments as
fall within the jurisdiction of that committee pursuant to clause
1(g), rule X and clause 1(1), rule X respectively. On May 26, 2006,
the Committee on Judiciary favorably reported H.R. 4127, as
amended, by voice vote (H. Rept. 109-453, Part II).

The Committee on Financial Services met in open session on
June 2, 2006, to consider H.R. 4127. The Committee struck all
after the enacting clause and replaced the text with H.R. 3997 as
reported by the Committee on March 16, 2006. H.R. 4127, as
amended, was reported to the House by voice vote (H. Rept. 109-
453, Part III).

SEASONED CUSTOMER CTR EXEMPTION ACT OF 2006

(H.R. 5341)

To amend section 5313 of title 31, United States Code, to reform
certain requirements for reporting cash transactions, and for other
purposes.

Summary

H.R. 5341 seeks to address financial institutions’ concerns that
some of the work they are being asked to do in the fight against
financial crimes—money laundering and the financing of terror—
is unnecessary and thus overly burdensome. A key component to
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helping reduce the regulatory burden is reducing the number of
currency transaction reports (CTRs) that must be filed by institu-
tions concerning transactions involving large sums of cash and
known customers.

H.R. 5341 creates a new process by which financial institutions
may be exempted from filing CTRs for “seasoned customers.” “Sea-
soned customers” are longtime bank customers that routinely deal
in large volumes of cash but whose business dealings are well-
enough understood by the institution to rule out the possibility of
money laundering or the financing of terror. The Treasury Sec-
retary, through FinCEN, is directed to develop new regulations for
an exemption process that will continue to gather the sorts of infor-
mation useful to law enforcement, while streamlining the exemp-
tion process for filings on transactions by “seasoned customers”
that the institution knows well-enough to understand that a large
cash transaction is part of the course of normal business. The legis-
lation also states that the Secretary may consider new regulations
to accommodate exemption continuity in the case of a merger or ac-
quisition.

Legislative History

H.R. 5341, was introduced by Mr. Bachus on May 10, 2006, with
eighteen original cosponsors and referred to the House Committee
on Financial Services. It was subsequently referred to the Sub-
committee on Financial Institutions and Consumer Credit on May
16, 2006. H.R. 5341 is based on Title VII of H.R. 3505, the “Finan-
cial Services Regulatory Relief Act,” which passed the House in
March 2006 by a vote of 415-2. The Senate did not include this
provision in the Senate counterpart (S. 2856) to H.R. 3505 which
was approved by the Senate Banking Committee on May 4, 2006
and the full Senate on May 25, 2006.

The Subcommittee held a legislative hearing on May 19, 2006.
The Committee on Financial Services met in open session on
March 16, 2006, and ordered H.R. 5341, as amended, favorably re-
ported to the House by voice vote (H. Rept. 109-506).

On June 27, 2006, the House considered H.R. 5341 under sus-
pension of the rules, and agreed to pass the bill by a voice vote.
On June 28, 2006, H.R. 5341 was received in the Senate, read
twice, and referred to the Committee on Banking, Housing, and
Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

DISTRICT OF COLUMBIA OMNIBUS AUTHORIZATION ACT
Public Law 109-356 (H.R. 3508)

To authorize improvements in the operation of the government of
the District of Columbia, and for other purposes.

Summary

H.R. 3508, the 2005 District of Columbia Omnibus Authorization
Act, amends the District of Columbia Home Rule Act to allow an
increase in the amount appropriated as District of Columbia funds
under a budget approved by an Act of Congress by a maximum ag-
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gregate amount of: (1) 25 percent, in the case of amounts allocated
as “Other-Type Funds”; and (2) 6 percent, in the case of any other
amounts allocated under the budget.

Makes technical corrections to: (1) the 2004 District of Columbia
Omnibus Authorization Act; (2) the District of Columbia Appropria-
tions Act, 2005; and (3) other specified laws relating to banks oper-
ating under the code of law for the District.

Legislative History

H.R. 3508 was introduced by Mr. Tom Davis on July 28, 2005
and was referred to the Committee on Government Reform. The
Committee on Government Reform ordered reported the bill as
amended on September 15, 2005 and filed their report on Novem-
ber 3, 2005 (H. Rept. 109-267). The bill was referred to the Union
Calendar.

On December 14, 2005, the House passed the bill as amended by
agreeing to a motion to suspend the rules by a voice vote. An ex-
change of jurisdictional correspondence between the Committee on
Government Reform and the Committee on Financial Services re-
garding banks operating under the District of Columbia Code was
included in the Congressional Record.

On December 15, 2005, the bill was messaged to the Senate. On
January 27, 2006, the bill was referred to the Committee on Home-
land Security and Governmental Affairs. On June 15, 2006, the
Committee on Homeland Security and Governmental Affairs or-
dered the bill reported as amended.

On August 3, 2006, the Senate passed the bill as amended by
voice vote.

On September 25, 2006, the House agreed to a motion to suspend
the rules and agree to the Senate amendment by voice vote.

On October 5, 2006, the bill was presented to the President. On
October 16, 2006, the bill was signed into law becoming Public Law
109-356.

NATIONAL FLOOD INSURANCE PROGRAM ENHANCED BORROWING
AUTHORITY ACT OF 2005

Public Law 109-65 (H.R. 3669)

To temporarily increase the borrowing authority of the Federal
Emergency Management Agency for carrying out the national flood
insurance program.

Summary

H.R. 3669, the National Flood Insurance Program Enhanced Bor-
rowing Authority Act of 2005 amends the National Flood Insurance
Act of 1968 to increase from $1.5 billion to $3.5 billion, through
FY2008, the total amount which the Director of the Federal Emer-
gency Management Agency (FEMA) may borrow from the Secretary
of the Treasury with the President’s approval to carry out the flood
insurance program.

Legislative History

H.R. 3669, the National Flood Insurance Program Enhanced Bor-
rowing Authority Act of 2005, was introduced by Mr. Ney and four
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cosponsors on September 7, 2005, and referred to the Committee on
Financial Services.

On September 8, 2005, the House considered the bill under sus-
pension of the rules and passed the bill with a roll call vote of 416—
0. On the same day, H.R. 3669 was received in the Senate, read
twice, passed without amendment by unanimous consent.

The bill was presented to the President on September 15, 2005
and signed into law on September 20, 2005, becoming Public Law
109-65.

TO EXCLUDE FROM CONSIDERATION AS INCOME CERTAIN PAYMENTS
UNDER THE NATIONAL FLOOD INSURANCE PROGRAM

Public Law 109-64 (H.R. 804)

To exclude from consideration as income certain payments under
the National Flood Insurance Program (NFIP).

Summary

H.R. 804 amends the National Flood Insurance Act of 1968 to de-
clare that assistance provided under a program for flood mitigation
activities with respect to a property shall not be considered income
or a resource of the owner of the property when determining eligi-
bility for or benefit levels under any income assistance or resource-
tested program that is funded in whole or in part by a federal
agency or by appropriated federal funds.

Legislative History

H.R. 804, to exclude from consideration as income certain pay-
ments under the national flood insurance program, was introduced
by Mr. Baker on February 15, 2005, and referred to the Committee
on Financial Services.

On March 16, 2005, the full Committee met in open session and
ordered the bill to be reported with a favorable recommendation to
the House by voice vote. On April 14, 2005, the Committee reported
the bill to the House, (H. Rept. 109-44). On July 12, 2005, the
House considered the bill under suspension of the rules and passed
the bill as amended by voice vote.

On July 13, 2005, H.R. 804 was received in the Senate, read
twice, and referred to the Senate Committee on Banking, Housing,
and Urban Affairs. On July 28, 2005, the Senate Committee on
Banking, Housing and Urban Affairs ordered the bill to be reported
without amendment favorably. On September 8, 2005, the Senate
passed H.R. 804 without amendment by unanimous consent.

The bill was presented to the President on September 15, 2005
and signed into law on September 20, 2005, becoming Public Law
109-64.

NATIONAL FLOOD INSURANCE PROGRAM FURTHER ENHANCED
BORROWING AUTHORITY ACT OF 2005

Public Law 109-106 (H.R. 4133)

To temporarily increase the borrowing authority of the Federal
Emergency Management Agency (FEMA) for carrying out the Na-
tional Flood Insurance Program (NFIP).
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Summary

H.R. 4133, National Flood Insurance Program Further Enhanced
Borrowing Authority Act of 2005—Amends the National Flood In-
surance Act of 1968 to increase from $3.5 billion to $18.5 billion,
through FY2008, the total amount which the Director of the Fed-
eral Emergency Management Agency (FEMA) may borrow from the
Secretary of the Treasury with the President’s approval to carry
out the flood insurance program. Designates such funds as emer-
gency spending.

Legislative History

H.R. 4133, the National Flood Insurance Program Further En-
hanced Borrowing Authority Act of 2005, was introduced by Mr.
Fitzpatrick and 10 cosponsors on October 25, 2005, and referred to
the Committee on Financial Services. On October 27, 2005, the full
Committee met in open session and ordered the bill to be reported
with a favorable recommendation to the House by voice vote. On
November 7, 2005, the Committee reported the bill to the House
(H. Rept. 109-274). On November 16, 2005, the House considered
the bill under suspension of the rules and passed the bill by voice
vote. On November 17, 2005, H.R. 4133 was received in the Senate,
read twice, and passed with an amendment by unanimous consent.
On November 18, 2006, the House agreed to the Senate amend-
ments by voice vote.

The bill was presented to the President on November 21, 2005
and signed into law that same day, becoming Public Law 109-106.

NATIVE AMERICAN HOUSING ENHANCEMENT ACT OF 2005
Public Law 109-136 (H.R. 797)

To amend the Native American Housing Assistance and Self-De-
termination Act of 1996 and other Acts to improve housing pro-
grams for Indians

Summary

H.R. 797, the Native American Housing Enhancement Act of
2005, amends the Native American Housing Assistance and Self-
Determination Act of 1996 to prohibit the Secretary of Housing and
Urban Development from restricting access to the housing grant
amount for any Indian tribe based solely on: (1) whether the recipi-
ent for the tribe retains program income; (2) the amount of any
such program income retained; (3) whether the recipient retains
certain reserve amounts; or (4) whether the recipient has expended
retained program income for housing-related activities. (Currently
the Secretary is also prohibited from reducing the amount of the
grant based solely on one of such factors.)

Provides that title VI of the Civil Rights Act of 1964 (non-
discrimination under federally assisted programs) and title VIII of
the Civil Rights Act of 1968 (Fair Housing) shall not apply to ac-
tions by federally recognized Indian tribes (or their instrumental-
ities) under this Act. Amends the Cranston-Gonzales National Af-
fordable Housing Act to make Indian tribes, tribally designated
housing entities, or other agencies primarily serving Indians eligi-
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ble for Youthbuild grants. Terminates the current ineligibility of
such entities for Youthbuild grants at the end of FY2005.

Legislative History

H.R. 797, to amend the Native American Housing Assistance and
Self-Determination Act of 1996, was introduced by Mr. Renzi and
two cosponsors on February 14, 2005 and referred to the Com-
mittee on Financial Services.

On April 6, 2005, the House considered the bill under suspension
of the rules and passed the bill by voice vote.

On April 7, 2005, H.R. 797 was received in the Senate, read
twice, and referred to the Senate Committee on Indian Affairs. On
June 29, 2005, the Senate committee ordered the bill reported
without amendment favorably, and on October 27, 2005 the com-
mittee filed written report (S. Rept. 109-160). On November 8,
2005, the Senate passed the bill with an amendment by unanimous
consent. On December 18, 2005, the House agreed to the Senate
amendments by voice vote.

The bill was presented to the President on December 19, 2005
and signed into law on December 22, 2005, becoming Public Law
109-136.

NATIONAL FLOOD INSURANCE PROGRAM ENHANCED BORROWING
AUTHORITY ACT OF 2006

Public Law 109-208 (S. 2275)

To temporarily increase the borrowing authority of the Federal
Emergency Management Agency for carrying out the national flood
insurance program.

Summary

S. 2275, the National Flood Insurance Program Enhanced Bor-
rowing Authority Act of 2006 amends the National Flood Insurance
Act of 1968 to increase from $18.5 billion to $20.775 billion,
through FY2008, the total amount which the Director of the Fed-
eral Emergency Management Agency (FEMA) may borrow from the
Secretary of the Treasury with the President’s approval to carry
out the flood insurance program. Designates such funds as emer-
gency spending.

Legislative History

S. 2275, the National Flood Insurance Program Enhanced Bor-
rowing Authority Act of 2006, was introduced on February 10, 2006
by Sen. Shelby. On that same day, the Senate considered the bill
and passed it without amendment by unanimous consent.

On February 15, 2006, the House agreed to suspend the rules
and pass the bill, as amended, by voice vote. On March 16, 2006,
the Senate agreed to the House amendment and passed the bill by
unanimous consent.

The bill was presented to the President on March 17, 2006 and
signed on March 23, 2006, becoming Public Law 109-208.
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RURAL HEALTH CARE CAPITAL ACCESS ACT OF 2006

Public Law 109-240 (H.R. 4912)

To amend section 242 of the National Housing Act to extend the
exemption for critical access hospitals under the Federal Housing
Administration (FHA) hospital mortgage insurance program.

Summary

H.R. 4912, the Rural Health Care Capital Access Act of 2006
amends the National Housing Act to extend from July 31, 2006, to
July 31, 2011, the exemption respecting required patient days used
for specified care categories for critical access hospitals under the
Federal Housing Administration (FHA) hospital mortgage insur-
ance program.

Legislative History

H.R. 4912, to amend the National Housing Act was introduced
on March 9, 2006 by Mr. Ney and six cosponsors and referred to
the Committee on Financial Services. On March 15, 2006, the full
Committee met in open session and ordered the bill to be reported
with a favorable recommendation to the House, with an amend-
ment, by voice vote. On April 25, 2006, the Committee reported the
bill to the House, with an amendment (H. Rept. 109-424). On May
9, 2006, the House considered the bill under suspension of the
rules and passed the bill by a voice vote.

On May 10, 2006, H.R. 4912 was received in the Senate, read
twice, and referred to the Senate Committee on Banking, Housing,
and Urban Affairs. On June 28, 2006, the Committee was dis-
charged by unanimous consent from the further consideration of
the bill and the Senate passed the bill without amendment by
unanimous consent.

The bill was presented to the President on June 30, 2006, and
was signed into law on July 10, 2006, becoming Public Law 109-
240.

TO EXEMPT PERSONS WITH DISABILITIES FROM THE PROHIBITION
AGAINST PROVIDING SECTION 8 RENTAL ASSISTANCE TO COLLEGE
STUDENTS

Public Law 109-249 (H.R. 5117)

To exempt persons with disabilities from the prohibition against
providing section 8 rental assistance to college students.

Summary

H.R. 5117 amends provisions of the Transportation, Treasury,
Housing and Urban Development, the Judiciary, the District of Co-
lumbia, and Independent Agencies Appropriations Act, 2006 con-
cerning the tenant-based rental assistance program to exempt cer-
tain disabled students who were receiving such assistance as of No-
vember 30, 2005, from the prohibition against providing Section 8
assistance to college students.
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Legislative History

H.R. 5117, a bill to amend the Transportation, Treasury, Hous-
ing and Urban Development, the Judiciary, the District of Colum-
bia, and Independent Agencies Appropriations Act, 2006 relating to
the tenant-based rental assistance program, to exempt certain stu-
dents with disabilities from the prohibition against providing Sec-
tion 8 assistance to college students was introduced by Ms. Pryce
and five cosponsors on April 6, 2006, and referred to the Committee
on Financial Services. On May 24, 2006, the full Committee met
in open session and ordered the bill to be reported with a favorable
recommendation to the House, by voice vote. On June 13, 2006, the
Committee reported the bill to the House, (H. Rept. 109-500). On
that same day, the House considered the bill under suspension of
the rules and passed the bill as amended by a voice vote.

On June 14, 2006, H.R. 5117 was received in the Senate and
read twice. On July 18, 2006, the Senate passed the bill without
amendment by unanimous consent. The bill was presented to the
President on July 20, 2006 and signed into law on July 27, 2006,
becoming Public Law 109-249.

YOUTHBUILD TRANSFER ACT

Public Law 109-281 (S. 3534; H.R. 5837)

A bill to amend the Workforce Investment Act of 1998 to provide
for a YouthBuild program.

Summary

S. 3534, the YouthBuild Transfer Act, amends the Workforce In-
vestment Act of 1998 to establish a revised YouthBuild program
under the authority of the Secretary of Labor (Secretary). Author-
izes the Secretary to make grants to eligible entities to carry out
certain activities under the YouthBuild program, including: (1) edu-
cation and workforce investment; (2) supervision and training for
participants in the rehabilitation or construction of housing (includ-
ing residential housing for homeless individuals or low-income fam-
ilies), transitional housing for homeless individuals, and commu-
nity and other public facilities; (3) adult mentoring; and (4) follow-
up services.

Repeals authority for the YouthBuild program under the Cran-
ston-Gonzalez National Affordable Housing Act.

Transfers the YouthBuild program from the Department of Hous-
ing and Urban Development (HUD) to the Department of Labor.

Legislative History

S. 3534, to amend the Workforce Investment Act of 1998 was in-
troduced in the Senate by Mr. Enzi on June 16, 2006. On August
3, 2006, the bill passed the Senate with an amendment by unani-
mous consent. On September 6, 2006, the bill was received in the
House and considered under suspension of the rules. The House
passed the bill by voice vote. On September 13, 2006, the bill was
presented to the President and was signed into law on September
22, 2006, becoming Public Law 109-281.
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FREEDOM TO DISPLAY THE AMERICAN FLAG ACT OF 2005

Public Law 109-243 (H.R. 42)

To ensure that the right of an individual to display the flag of
the United States on residential property not be abridged.

Summary

H.R. 42, the Freedom to Display the American Flag Act of 2005
states that nothing in this Act shall be considered to permit any
display or use that is inconsistent with: (1) federal law or any rule
or custom pertaining to the proper display or use of the flag; or (2)
any reasonable restriction pertaining to the time, place, or manner
of displaying the flag necessary to protect a substantial interest of
the condominium, cooperative, or residential real estate manage-
ment association.

Legislative History

H.R. 42, the Freedom to Display the American Flag Act of 2005,
was introduced on January 4, 2005 by Mr. Bartlett and 13 cospon-
sors and referred to the Committee on Financial Services. On April
29, 2005, H.R. 42 was referred to the Subcommittee on Housing
and Community Opportunity. The House suspended the rules and
passed the bill by voice vote on June 27, 2006. H.R. 42 was re-
ceived in the Senate on June 28, 2006, read twice and referred to
the Committee on Banking, Housing and Urban Affairs. The Com-
mittee discharged the bill by unanimous consent on July 17, 2006.
H.R. 42 was presented to the President on July 19, 2006 and
signed on July 24, 2006, becoming Public Law 109-243.

HURRICANE KATRINA EMERGENCY HOUSING ACT OF 2005
(H.R. 3894)

To provide for waivers under certain housing assistance pro-
grams of the Department of Housing and Urban Development to
assist victims of Hurricane Katrina and Hurricane Rita in obtain-
ing housing.

Summary

H.R. 3894, the Hurricane Katrina Emergency Housing Act of
2005 authorizes the Secretary of Housing and Urban Development
(HUD) to waive specified requirements under the section 8 (United
States Housing Act of 1937) housing voucher and project-based as-
sistance programs for an individual or family: (1) who resides or re-
sided on August 25, 2005, in any area subject to a presidential dis-
aster or emergency declaration in connection with Hurricane
Katrina, or who resides or resided on September 24, 2005, in any
area subject to a presidential disaster or emergency declaration in
connection with Hurricane Rita; (2) whose residence became un-
inhabitable or inaccessible as a result of such disasters or emer-
gencies; and (3) who was receiving such rental benefits as of such
applicable date.
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Legislative History

H.R. 3894, the Hurricane Katrina Emergency Housing Act of
2005, was introduced on September 26, 2005 by Mr. Alexander and
six cosponsors and referred to the Committee on Financial Serv-
ices. On October 6, 2005, the House considered the bill under sus-
pension of the rules and passed the bill, as amended, by a vote of
418-0. A motion to reconsider was agreed to without objection and
the title of the measure was amended and agreed to without objec-
tion.

On October 6, 2005, H.R. 3894 was received in the Senate, and
on October 25, the bill was read twice and referred to the Senate
Committee on Banking, Housing, and Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

RURAL HOUSING HURRICANE RELIEF ACT OF 2005

(H.R. 3895)

To amend title V of the Housing Act of 1949 to provide rural
housing assistance to families affected by Hurricane Katrina or
Hurricane Rita.

Summary

H.R. 3895, the Rural Housing Hurricane Relief Act of 2005
amends the Housing Act of 1949, in the event of a presidential-de-
clared disaster, to authorize the Secretary of Agriculture, with re-
spect to counties designated as disaster areas in connection with
Hurricane Katrina or Hurricane Rita, and the counties contiguous
to such counties and for any residents of such counties, to: (1) con-
vert rental assistance into housing voucher assistance or rural
housing vouchers; and (2) waive rural area requirements.

States that such authority shall last for six months after enact-
ment of this Act.

Authorizes additional appropriations for such assistance.

Authorizes the Secretary, during the six-month period beginning
on the date of the enactment of this Act, to assist low-income fami-
lies and persons under the rural housing voucher program if: (1)
such family or person resided, on August 25, 2005, in any area des-
ignated as a disaster or emergency area in connection with Hurri-
cane Katrina, or resided, on September 24, 2005, in any area des-
ignated as a disaster or emergency area in connection with Hurri-
cane Rita; and (2) the residence of such family or person became
uninhabitable or inaccessible as result of such a disaster or emer-
gency.

) Eliminates the rural housing voucher program fiscal year unit
imit.

Amends the Doug Bereuter section 502 single family housing
loan guarantee program to permit loan and refinancing guarantees
for home repair or rehabilitation.

Legislative History

H.R. 3895, the Rural Housing Hurricane Relief Act of 2005, was
introduced on September 26, 2005 by Mr. Baker and five cospon-
sors and referred to the Committee on Financial Services.
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On October 6, 2005, the House considered the bill under suspen-
sion of the rules and passed the bill as amended by a vote of 335
yeas and 81 nays. A motion to reconsider was laid on the table and
the title of the measure was amended without objection.

On October 6, 2005, H.R. 3895 was received in the Senate. On
October 25, 2005 the bill was read twice, and referred to the Sen-
ate Committee on Banking, Housing, and Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

HURRICANE KATRINA EMERGENCY RELIEF CDBG
FLEXIBILITY ACT OF 2005

(H.R. 3896)

To temporarily suspend, for communities affected by Hurricane
Katrina or Hurricane Rita, certain requirements under the commu-
nity development block grant program.

Summary

H.R. 3896, the Hurricane Katrina Emergency Relief CDBG Flexi-
bility Act of 2005, directs the Secretary of Housing and Urban De-
velopment (HUD) to: (1) suspend the community development block
grant public services cap for FY2005-FY2008 for communities di-
rectly or indirectly affected by Hurricane Katrina or Hurricane
Rita; (2) consider the specific economic circumstances of each indi-
rectly affected community in determining the length of such sus-
pension; and (3) waive or find alternative specified public hearing
requirements in FY2006 for a directly affected community.

Authorizes similar fund use in directly affected non-entitlement
areas, and provides that such amounts shall not be considered for
statewide limitation purposes.

Legislative History

H.R. 3896, the Hurricane Katrina Emergency Relief CDBG Flexi-
bility Act of 2005, was introduced on September 26, 2005 by Mr.
Baker and five cosponsors and referred to the Committee on Finan-
cial Services. On October 6, 2005, the House considered the bill
under suspension of the rules and passed the bill as amended by
a vote of 415 yeas and 0 nays. A motion to reconsider was laid on
the table and the title of the measure was amended and agreed to
without objection.

On October 6, 2005, H.R. 3896 was received in the Senate. On
October 25, 2005, the bill was read twice, and referred to the Sen-
ate Committee on Banking, Housing, and Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

SMALL PUBLIC HOUSING AUTHORITY ACT

(H.R. 3422)

To amend the United States Housing Act of 1937 to exempt a
small public housing agency from the requirement to prepare an
annual public agency plan.
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Summary

H.R. 3422 amends the United States Housing Act of 1937 to ex-
empt a small public housing agency from the requirement to pre-
pare an annual public agency plan if the agency: (1) administers
not more than a total of 250 dwelling units and section 8 vouchers;
and (2) is not a troubled agency.

Requires an agency to: (1) continue to make an annual civil
rights certification and establish, and consult with, one or more
resident advisory boards; and (2) conduct a public hearing to dis-
cuss agency goals and policies and make the information available
to the public at the agency’s principal office.

Legislative History

The House passed similar legislation in the 108th Congress. H.R.
3422 is identical, with one exception, to Mr. Bereuter’s H.R. 27 in
the 108th Congress, which the Committee reported on March 17,
2004 and the House passed by voice vote on May 5, 2004. The ex-
ception is that the current H.R. 3422 defines and exempts small
public housing authorities with 250 or fewer public housing units
or section 8 rental vouchers. Mr. Bereuter’s bill in the 108th de-
fined smaller PHAs with 100 or fewer units or vouchers.

H.R. 3422, the Small Public Housing Authority Act, was intro-
duced on July 25, 2005 by Mr. Neugebauer and two cosponsors and
referred to the Committee on Financial Services. The bill was re-
ferred to the Subcommittee on Housing and Community Oppor-
tunity on August 24, 2005.

On November 16, 2005, the full Committee met in open session
and ordered the bill to be reported with a favorable recommenda-
tion to the House as amended by voice vote. On December 13, 2005,
the Committee reported the bill, H. Rept. 109-342. On that same
day, the House considered the bill under suspension of the rules
and passed the bill as amended with a roll call vote of 387 yeas
and 2 nays.

On December 14, 2005, H.R. 3422 was received in the Senate,
read twice, and referred to the Senate Committee on Banking,
Housing, and Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

BROWNFIELDS REDEVELOPMENT ENHANCEMENT ACT
(H.R. 280)

To facilitate the provision of assistance by the Department of
Housing and Urban Development for the cleanup and economic re-
development of brownfields.

Summary

H.R. 280, the Brownfields Redevelopment Enhancement Act
amends the Housing and Community Development Act of 1974 to
authorize the Secretary of Housing and Urban Development to
make grants (without certain otherwise-required loan guarantees)
to eligible public entities and Indian tribes to assist in the environ-
mental cleanup and economic development of brownfield sites in-
cluding mine-scarred lands.
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Prohibits: (1) providing or using such grants in a manner that re-
duces the financial responsibility of any nongovernmental party
that is responsible or potentially responsible for contamination on
any real property; and (2) the provision of assistance pursuant to
this section from in any way relieving any party of liability with
respect to such contamination, including liability for removal and
remediation costs.

Legislative History

H.R. 280, the Brownfields Redevelopment Enhancement Act, was
introduced on January 6, 2005 by Mr. Gary G. Miller of California
and 12 cosponsors and referred to the Committee on Financial
Services. On March 16, 2005, the full Committee met in open ses-
sion and ordered the bill to be reported with a favorable rec-
ommendation to the House by voice vote. On June 16, 2005, the
Committee reported the bill to the House (H. Rept. 109-138).

On December 13, 2005, the House considered the bill under sus-
pension of the rules and passed the bill as amended by voice vote.

On December 14, 2005, H.R. 280 was received in the Senate,
read twice, and referred to the Senate Committee on Banking,
Housing, and Urban Affairs.

REVERSE MORTGAGES TO HELP AMERICA’S SENIORS ACT
(H.R. 2892)

To amend section 255 of the National Housing Act to remove the
limitation on the number of reverse mortgages that may be insured
under the FHA mortgage insurance program for such mortgages.

Summary

H.R. 2892, Reverse Mortgages to Help America’s Seniors Act,
amends the National Housing Act to remove the aggregate and in-
surance benefit limitations on the number of home equity conver-
sion (reverse) mortgages for elderly homeowners that may be in-
sured by the Federal Housing Administration (FHA).

Legislative History

H.R. 2892, Reverse Mortgages to Help America’s Seniors Act,
was introduced by Mr. Fitzpatrick and 34 cosponsors on June 14,
2005 and referred to the Committee on Financial Services. The bill
was referred to the Subcommittee on Housing and Community Op-
portunity on July 29, 2005. On December 14, 2005, the House con-
sidered the bill under suspension of the rules and passed the bill
by a voice vote.

H.R. 2892 was received in the Senate on December 15, 2005,
read twice, and placed on the Senate Legislative Calendar.

No further action was taken on this legislation in the 109th Con-
gress.

FLOOD INSURANCE REFORM AND MODERNIZATION ACT OF 2006
(H.R. 4973)

To restore the financial solvency of the national flood insurance
program, and for other purposes.
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Summary

H.R. 4973, the Flood Insurance Reform and Modernization Act of
2006 increases the borrowing authority for the National Flood In-
surance Program to $25 billion to help cover its contractual obliga-
tions to flood insurance policyholders, directs the Federal Emer-
gency Management Agency to institute reforms in the program, in-
creases the penalties for failure to enforce mandatory flood policy
purchase requirements, and requires a study on: (1) pre-FIRM
properties (those built before 1974) that currently receive sub-
sidized flood insurance rates; (2) mandatory purchase requirement
for the natural 100-year floodplain; and (3) mandatory purchase re-
quirement for non-federally related loans and the Constitutionality
of such requirement. This Act also includes numerous key reforms,
including a phase-in of actuarial rates for vacation homes, second
homes, and nonresidential properties.

Legislative History

H.R. 4973, the Flood Insurance Reform and Modernization Act of
2006, was introduced by Mr. Baker and one cosponsor on March
16, 2006, and referred to the Committee on Financial Services. On
the same day, the full Committee met in open session and ordered
the bill to be reported with a favorable recommendation to the
House, as amended, by voice vote. On April 6, 2006, the Committee
reported the bill to the House, with an amendment (H. Rept. 109—
410). On June 27, 2006, the House passed the bill, with amend-
ments, by a roll call vote of 416 yeas and 4 nays. On June 28, 2006,
H.R. 4973 was received in the Senate, read twice and placed on the
Senate Legislative Calendar.

No further action was taken on this legislation in the 109th Con-
gress.

EXPANDING AMERICAN HOMEOWNERSHIP ACT OF 2006
(H.R. 5121)

To modernize and update the National Housing Act and enable
the Federal Housing Administration to use risk-based pricing to
more effectively reach underserved borrowers.

Summary

H.R. 5121, the Expanding American Homeownership Act of 2006,
proposes comprehensive reform for the Federal Housing Adminis-
tration’s (FHA) single-family mortgage insurance activities. The
legislation introduces an array of products to more fairly price
FHA’s guarantee to individual borrowers and will allow FHA to
base each borrower’s mortgage insurance premiums upon the risk
that the borrower poses to the FHA Mortgage Insurance Fund.

Legislative History

H.R. 5121 was introduced on April 6, 2006 by Mr. Ney and 106
cosponsors, and referred to the Committee on Financial Services.
On May 24, 2006, the full Committee met in open session and or-
dered the bill to be reported with a favorable recommendation to
the House, as amended, by voice vote. On July 20, 2006, the Com-
mittee reported the bill to the House, as amended (H. Rept. 109—
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589). On July 25, 2006, the House considered the bill under sus-
pension of the rules and passed the bill as amended by a vote of
415 yeas and 7 nays.

On July 26, 2006, H.R. 5121 was received in the Senate, read
twice, and referred to the Senate Committee on Banking, Housing,
and Urban Affairs.

No further action was taken on this legislation in the 109th Con-
gress.

MARK-TO-MARKET EXTENSION ACT OF 2006

(H.R. 6115; H.R. 5527)

To extend the authority of the Secretary of Housing and Urban
Development to restructure mortgages and rental assistance for
certain assisted multifamily housing.

Summary

H.R. 6115, the Mark-to-Market Extension Act of 2006 amends
the Multifamily Assisted Housing Reform and Affordability Act of
1997 to reauthorize to October 1, 2011: (1) the Mark-to-Market pro-
gram; and (2) provisions of the FHA-insured Multifamily Housing
Mortgage and Housing Assistance Restructuring program regard-
ing projects and programs for which binding commitments have
been entered into under such Act.

Legislative History

H.R. 6115, the Mark-to-Market Extension Act of 2006, was intro-
duced by Ms. Pryce and four cosponsors on September 20, 2006 and
referred to the Committee on Financial Services. On September 27,
2006, the House considered the bill under suspension of the rules
and passed the bill by a vote of 416 yeas and 1 nay.

H.R. 6115 is similar to H.R. 5527, the Mark-to-Market Extension
Act of 2006, introduced by Mr. Ney and three cosponsors on June
6, 2006, and referred to the Committee on Financial Services. The
bill was referred to the Subcommittee on Housing and Community
Opportunity on June 7, 2006.

On June 8, 2006, the Subcommittee considered and approved
H.R. 5527 for full Committee consideration, by voice vote. On June
14, 2006, the full Committee met in open session and ordered the
bill to be reported with a favorable recommendation to the House,
as amended, by voice vote. On July 17, 2006, the Committee re-
ported the bill to the House, as amended (H. Rept. 109-572).

HOPE VI REAUTHORIZATION ACT OF 2006

(H.R. 5347)

To reauthorize the HOPE VI program for revitalization of public
housing projects.

Summary

H.R. 5347, the HOPE VI Reauthorization Act of 2006, amends
the United States Housing Act of 1937 to extend appropriations for
FY2007-FY2011 for demolition, site revitalization, replacement
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housing, and tenant-based assistance grants for public housing
projects.

Extends the sunset date for such assistance to September 30,
2011.

Legislative History

H.R. 5347 was introduced on May 10, 2006 by Mr. Shays and 28
cosponsors, and referred to the Committee on Financial Services.
On May 24, 2006, the full Committee met in open session and or-
dered the bill to be reported with a favorable recommendation to
the House, as amended, by voice vote. On July 27, 2006, the Com-
mittee reported the bill to the House, as amended (H. Rept. 109—
605). On September 27, 2006, the House considered the bill under
suspension of the rules and passed the bill by voice vote.

No further action was taken on this legislation in the 109th Con-
gress.

THE FHA MULTIFAMILY LOAN LIMIT ADJUSTMENT ACT OF 2006
(H.R. 5503)

To amend the National Housing Act to increase the mortgage
amount limits applicable to Federal Housing Administration (FHA)
mortgage insurance for multifamily housing located in high-cost
areas.

Summary

H.R. 5503, the FHA Multifamily Loan Limit Adjustment Act of
2006, amends the National Housing Act to increase high-cost area
and project-based additional mortgage loan limits for Federal
Housing Administration (FHA)-insured mortgages for: (1) rental
housing; (2) cooperative housing; (3) rehabilitation and neighbor-
hood conservation housing insurance; (4) moderate income and dis-
placed family housing; (5) housing for the elderly; and (6) con-
dominiums.

Legislative History

H.R. 5503, the FHA Multifamily Loan Limit Adjustment Act of
2006, was introduced by Mr. Gary G. Miller and one cosponsor on
May 25, 2006, and referred to the Committee on Financial Services.
On July 26, 2006, the full Committee met in open session and or-
dered the bill to be reported with a favorable recommendation to
the House by voice vote. On September 8, 2006, the Committee re-
ported the bill to the House, as amended (H. Rept. 109-645). On
September 27, 2006, the House considered the bill under suspen-
sion of the rules and passed the bill by voice vote.

RECOGNIZING NATIONAL HOMEOWNERSHIP MONTH
(H. Res. 312)

Recognizing National Homeownership Month and the importance
of homeownership in the United States.
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Summary

H. Res. 312, Recognizing National Homeownership Month, de-
clares that the House supports the goals and ideals of National
Homeownership Month, and recognizes the importance of home-
ownership in building strong communities and families.

Legislative History

H. Res. 312 was introduced by Mr. Gary G. Miller of California
and 24 cosponsors on June 9, 2005, and referred to the Committee
on Financial Services. On June 27, 2005, the House considered the
measure under suspension of the rules and the resolution was
agreed to by voice vote.

RECOGNIZING NATIONAL HOMEOWNERSHIP MONTH
(H. Res. 854)

To recognize Homeownership Month and the importance of
homeownership in the United States.

Summary

H. Res. 854, Recognizing National Homeownership Month, sup-
ports the goals and ideals of National Homeownership Month, and
recognizes the importance of homeownership in building strong
communities and families.

Legislative History

H. Res. 854, Recognizing Homeownership Month, was introduced
by Mr. Gary G. Miller and 44 cosponsors on June 7, 2006, and re-
ferred to the Committee on Financial Services. On June 27, 2006,
the House considered the resolution under suspension of the rules
and passed the bill by voice vote.

SAFE HOUSING IDENTITY EXCEPTION FOR THE LIVES OF DOMESTIC
VIOLENCE VICTIMS ACT

(H.R. 2695)
To amend the McKinney-Vento Homeless Assistance Act.

Summary

H.R. 2695, the Safe Housing Identity Exception for the Lives of
Domestic Violence Victims Act—SHIELD Act amends the McKin-
ney-Vento Homeless Assistance Act to prohibit disclosure of the
personally identifying information of victims of domestic violence,
dating violence, sexual assault, and stalking.

Legislative History

H.R. 2695, the Safe Housing Identity Exception for the Lives of
Domestic Violence Victims Act, was introduced on May 26, 2005 by
Ms. Moore and 30 cosponsors and referred to the Committee on Fi-
nancial Services. On June 17, 2005, the bill was referred to the
Subcommittee on Housing and Community Opportunity.

On November 16, 2005, the full Committee met in open session
and ordered the bill to be reported with a favorable recommenda-



84

tion to the House by voice vote. The Committee reported the bill
to the House (H. Rept. 109-336) on December 13, 2005.

NATIONAL FLOOD INSURANCE PROGRAM COMMITMENT TO
POLICYHOLDERS AND REFORM ACT OF 2005

(H.R. 4320)

To restore the financial solvency of the national flood insurance
program, and for other purposes.

Summary

H.R. 4320, the National Flood Insurance Program Commitment
to Policyholders and Reform Act of 2005 restores financial solvency
of the National Flood Insurance Program and increases the ac-
countability of the Federal Emergency Management Agency with
respect to its administration of the program.

Increases the borrowing authority for the National Flood Insur-
ance Program to $22 billion to help cover its contractual obligations
to flood insurance policyholders, directs the Federal Emergency
Management Agency to institute reforms in the program, increases
the penalties for failure to enforce mandatory flood policy purchase
requirements, and requires a study on mandatory flood insurance
for mortgaged homes in the 500-year floodplain.

Legislative History

H.R. 4320, the National Flood Insurance Program Commitment
to Policyholders and Reform Act of 2005, was introduced on No-
vember 15, 2005 by Mr. Oxley and one cosponsor and referred to
the Committee on Financial Services. On November 16, 2005, the
full Committee met in open session and ordered the bill to be re-
ported as amended with a favorable recommendation to the House
by voice vote. The Committee reported the bill to the House (H.
Rept. 109-370) on February 1, 2006.

No further action was taken on this legislation in the 109th Con-
gress.

ZERO DOWNPAYMENT PILOT PROGRAM ACT OF 2005
(H.R. 3043)

To authorize the Secretary of Housing and Urban Development
to carry out a pilot program to insure zero-downpayment mortgages
for residences.

Summary

H.R. 3043, the Zero Downpayment Pilot Act of 2005, would au-
thorize a Federal Housing Administration (FHA) pilot program for
a mortgage insurance product, limited to 50,000 mortgages nation-
wide, without a downpayment requirement by a potential borrower
or third party. After 5 years, GAO would report on whether the
agency was able to develop a product that minimized risks and
thereby limited defaults and foreclosures for otherwise very credit-
worthy families who have no downpayment funds at the time of a
real estate settlement, while at the same time testing whether the
agency could develop appropriate underwriting and agency review.
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Legislative History

H.R. 3042, to amend the National Housing Act, was introduced
on June 23, 2005 by Mr. Tiberi and one cosponsor, and referred to
the Committee on Financial Services. On June 30, 2005, the bill
was referred to the Subcommittee on Housing and Community Op-
portunity.

The Subcommittee held a legislative hearing on H.R. 3042 on
June 30, 2005, with testimony from the Director of Financial Mar-
kets and Community Investment, Government Accountability Of-
fice and from industry groups and housing advocacy organizations.

On May 24, 2006, the full Committee met in open session and
ordered the bill to be reported with a favorable recommendation to
the House, as amended, by voice vote. The Committee reported the
bill to the House (H. Rept. 109-571) on July 17, 2006.

No further action was taken on this legislation in the 109th Con-
gress.

THE HAWAIIAN HOMEOWNERSHIP OPPORTUNITY ACT OF 2006
(H.R. 5851)

To reauthorize the programs of the Department of Housing and
Urban Development for housing assistance for Native Hawaiians.

Summary

H.R. 5851, the Hawaiian Homeownership Opportunity Act of
2006 amends the Native American Housing Assistance and Self-
Determination Act of 1996, and the Housing and Community De-
velopment Act of 1992, to extend through FY2011 the authorization
of appropriations for housing assistance for Native Americans, and
loan guarantees for Native Hawaiian housing, respectively.

Legislative History

H.R. 5851, the Hawaiian Homeownership Opportunity Act of
2006, was introduced by Mr. Ney and one cosponsor on July 20,
2006, and referred to the Committee on Financial Services. On July
26, 2006, the full Committee met in open session and ordered the
bill to be reported with a favorable recommendation to the House
by voice vote. On September 28, 2006, the Committee reported the
bill to the House (H. Rept. 109-697).

PRIVATE PROPERTY RIGHTS PROTECTION ACT OF 2005

(H.R. 4128)
To protect private property rights.

Summary

H.R. 4128, the Private Property Rights Protection Act of 2005,
prohibits any state or political subdivision from exercising its
power of eminent domain for economic development if that state or
political subdivision receives federal economic development funds
during the fiscal year. (Defines “economic development” as taking
private property and conveying or leasing it to a private entity for
commercial enterprise carried on for profit or to increase tax rev-
enue, the tax base, employment, or general economic health.)
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Makes a state or political subdivision that violates such prohibition
ineligible for any such funds for two fiscal years. Provides that
such a state or political subdivision is not ineligible for such funds
if it returns all real property that was improperly taken and re-
places or repairs any property that was destroyed or damaged.

Prohibits the federal government from exercising its power of
eminent domain for economic development.

Establishes a private cause of action for any private property
owner who suffers injury as a result of a violation of this Act. Pro-
vides that a state is not immune from any such action in a federal
or state court. Places the burden on the defendant to show by clear
and convincing evidence that the taking is not for economic devel-
opment. Sets the statute of limitations for such an action at seven
years. Allows the prevailing plaintiff's attorney to obtain reason-
able attorney’s fees and expert fees.

Requires the Attorney General to: (1) compile a list of the federal
laws under which federal economic development funds are distrib-
uted; (2) provide to each state and publish on a Department of Jus-
tice website the text of this Act, a description of the rights of prop-
erty owners under this Act, and the compiled list of relevant fed-
eral laws; and (3) publish such text and description in the Federal
Register.

Requires the Attorney General to submit an annual report to the
House and Senate Judiciary Committees identifying states or polit-
ical subdivisions that have used eminent domain in violation of this
Act, that have lost federal economic developments funds as a re-
sult, and/or that returned property to cure a violation.

Expresses the sense of Congress that: (1) the use of eminent do-
main for economic development is a threat to agricultural and
other property in rural America; and (2) it is the policy of the
United States to promote the private ownership of property and to
protect the legal rights of private property owners.

Prohibits a state or political subdivision from exercising its
power of eminent domain over property of a religious or other non-
profit organization because of the organization’s nonprofit or tax-
exempt status or any related quality if that state or political sub-
division receives federal economic development funds during the
fiscal year. Makes a state or political subdivision that violates such
prohibition ineligible for any such funds for two fiscal years.

Prohibits the federal government from exercising its power of
eminent domain over property of a religious or other nonprofit or-
ganization because of the organization’s nonprofit or tax-exempt
status or any related quality.

Requires the head of each executive department and agency to
review all rules, regulations, and procedures and report to the At-
torney General on their activities to comply with this Act.

Expresses the sense of Congress that all precautions should be
taken to avoid the unfair or unreasonable taking of property from
survivors of Hurricane Katrina for economic development or other
private use.

Legislative History

H.R. 4128 was introduced by Mr. Sensenbrenner on October 25,
2005 and was referred to the Committee on the Judiciary. The Ju-
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diciary Committee ordered the bill reported as amended on October
217, 2005.

On October 31, 2005, the Judiciary Committee filed their report
on the bill (H. Rept. 109-262). The bill was referred to the Union
Calendar.

On November 3, 2005, the House agreed to H. Res. 527, a rule
providing for the consideration of H.R. 4128, by voice vote.

On November 3, 2005, the House considered H.R. 4128 under the
provisions of H. Res. 527. An exchange of jurisdictional correspond-
ence between the Committee on the Judiciary and the Committee
on Financial Services regarding the term “Federal economic devel-
opment funds” was included in the Congressional Record.

On November 3, 2005, the House passed the bill as amended by
a record vote of 376 yeas and 38 nays.

On November 4, 2005, the bill was messaged to the Senate. The
bill was referred to the Committee on the Judiciary.

No further action on this legislation occurred in the 109th Con-
gress.

FuLL COMMITTEE OVERSIGHT ACTIVITIES
OVERSIGHT OF THE SECURITIES AND EXCHANGE COMMISSION

On May 3, 2006, the Committee on Financial Services held an
oversight hearing entitled, “Protecting Investors and Fostering Effi-
cient Markets: A Review of the SEC Agenda.” The purpose of the
hearing was to discuss current regulatory issues relating to the se-
curities industry and the agenda of the Securities and Exchange
Commission (SEC). SEC Chairman Christopher Cox provided testi-
mony to the Committee. Chairman Cox’s testimony focused on the
SEC’s efforts to reduce accounting complexity, improve disclosure
of executive compensation, and prioritize and improve financial
education for retired and elderly investors. Mr. Cox expressed the
SEC’s initiative to improve disclosure in financial reporting
through the development of interactive data and the technology of
eXtensible Business Reporting Language, or “XBRL.” Mr. Cox reit-
erated the SEC’s commitment to developing and expanding the use
of interactive data for financial reporting to allow investors to
download, search, and retrieve companies’ financial information
more easily. Mr. Cox’s testimony also addressed the SEC’s rule to
require the registration of managers of certain hedge funds and the
efforts of the SEC to address implementation concerns relating to
the Section 404 internal control auditing requirements of the Sar-
banes-Oxley Act.

On May 25, 2006, a second day of this hearing was held. The
Committee heard testimony on executive compensation from rep-
resentatives of industry, a public pension fund, the AFL—CIO, trade
associations, and a think tank.

SARBANES-OXLEY ACT

On April 21, 2005, the Committee on Financial Services held an
oversight hearing entitled, “The Impact of the Sarbanes-Oxley Act.”
The hearing addressed the implementation of the provisions of the
Sarbanes-Oxley Act of 2002, which was passed in the wake of the
largest corporate scandals since the enactment of the securities
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laws in the 1930s. The Sarbanes-Oxley Act is widely considered the
most comprehensive corporate reform law in recent U.S. history.
Providing testimony to the Committee were Securities and Ex-
change Commission (SEC) Chairman William H. Donaldson and
Public Company Accounting Oversight Board (PCAOB) Chairman
William J. McDonough.

Chairman McDonough’s testimony focused on the PCAOB'’s
progress in fulfilling its mandate under the Sarbanes-Oxley Act, to
reduce financial reporting fraud and bring stability to the markets
through oversight of the auditing profession. Mr. McDonough dis-
cussed the benefits that Section 404 of the Act and the PCAOB’s
inspection process have conferred upon the capital markets. Section
404 requires both company management and independent auditors
to attest to the adequacy and effectiveness of a company’s internal
controls over its financial reporting. Mr. McDonough’s testimony
also addressed the costs associated with Section 404 implementa-
tion and detailed the PCAOB’s progress in developing guidelines to
assist public companies in reducing those costs.

Chairman Donaldson addressed the Sarbanes-Oxley Act’s effect
on the financial markets, including Section 404’s impact on improv-
ing the financial reporting of public companies. He testified that
the Act has strengthened the integrity of the independent audit, in-
creased executive responsibility, made audit committees more sen-
sitive to auditor independence issues, and improved enforcement of
federal securities laws. Mr. Donaldson also discussed issues relat-
ing to the costs of Section 404 compliance and the effectiveness of
the Act’s Fair Funds provision in collecting and distributing fines
and disgorgements levied in SEC enforcement actions.

On September 19, 2006, the Committee held a hearing entitled,
“Sarbanes-Oxley at Four: Protecting Investors and Strengthening
the Markets” to continue the Committee’s oversight of the imple-
mentation of the Sarbanes-Oxley Act. Testifying at the hearing
were SEC Chairman Christopher Cox and PCAOB Chairman Mark
Olson.

Mr. Cox’s testimony centered on the impact of the Sarbanes-
Oxley Act on the financial markets and ongoing SEC efforts to ad-
dress implementation issues faced by public companies. Mr. Olson
testified regarding the PCAOB’s efforts to make internal controls
audits more efficient, specifically focusing on the revision of Audit-
ing Standard No. 2 to assist in the implementation of the internal
controls requirements of the Sarbanes-Oxley Act for both larger
and smaller public companies.

GOVERNMENT SPONSORED ENTERPRISES

On April 13, 2005, the Committee on Financial Services held a
hearing entitled, “The Administration Perspective on GSE Regu-
latory Reform.” The Committee received testimony on proposals to
consolidate and strengthen the safety and soundness and mission
regulation of the housing government sponsored enterprises. The
Secretary of the Treasury and the Secretary of the Department of
Housing and Urban Development testified at the hearing.

On March 14, 2006, the Committee on Financial Services held a
hearing entitled, “Review of the Rudman Report on Fannie Mae.”
The hearing focused on a report by former Senator Warren Rud-
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man that resulted from findings by the Office of Federal Housing
Enterprise Oversight of significant accounting and management
irregularities at the Federal National Mortgage Association, or
Fannie Mae. Senator Rudman testified at the hearing.

SOCIAL SECURITY

On April 20, 2005, the Committee on Financial Services held a
hearing entitled, “Generations Working Together: Financial Lit-
eracy and Social Security Reform.” The purpose of the hearing was
to discuss the need for greater retirement savings, concerns regard-
ing the long term solvency of the Social Security program, and pro-
posals to give Americans more control over their retirement assets.
Testimony discussing the breadth of Americans’ financial literacy
and the implications of potential Social Security reforms such as
privatization was provided by former U.S. Senator and Representa-
tive Alan Simpson, former Representatives Tim Penny and Barbara
Kennelly, a certified financial planner, and representatives of a
think tank, and a youth voter turnout organization.

TERRORISM INSURANCE

On July 13, 2005, the Committee on Financial Services held a
hearing entitled, “Treasury’s Report to Congress on the Terrorism
Risk Insurance Act (TRIA)”. TRIA was passed in the wake of the
terrorist attacks of September 11, 2001 to stabilize the Nation’s in-
surance market and ensure availability of commercial insurance
property and casualty coverage. TRIA was set to expire on Decem-
ber 31, 2005. The Department of Treasury was required by TRIA
to report on the effectiveness of the program, the likely capacity of
the property and casualty insurance industry to offer insurance
after the termination of the program, and the affordability and
availability of such insurance for various policyholders. Testimony
was provided by Secretary of the Treasury John T. Snow regarding
the Treasury’s findings and conclusions as well as the Administra-
tion’s views on potential TRIA extensions.

Secretary Snow testified that TRIA had achieved its goals of sup-
porting the industry and stabilizing the private insurance market.
The Secretary commented on the current strength of the Nation’s
economy and that TRIA as enacted was hindering the further de-
velopment of the insurance market by crowding out innovation and
capacity. In order to encourage development of the private market,
Secretary Snow testified that the Administration would oppose any
extension of TRIA in its current form.

Secretary Snow testified that the Administration might not op-
pose a reformed version of TRIA, if it were temporary in nature,
reduced taxpayer exposure, and facilitated the expansion of the pri-
vate insurance market. The Secretary listed several proposals that
could be acceptable to the Administration, including raising the
program trigger levels, eliminating certain lines of coverage, and
increasing deductibles and co-payments for insurers. The Secretary
also noted the Administration’s support for “reasonable litigation”
reform to ensure that no person would benefit from exploiting the
legal system following a terrorist attack.
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ASSESSING DATA SECURITY: PREVENTING BREACHES AND
PROTECTING SENSITIVE INFORMATION

On May 4, 2005, the Committee on Financial Services held a
hearing entitled ‘Assessing Data Security: Preventing Breaches and
Protecting Sensitive Information’ to assess current data security
protections and what additional steps may need to be taken in light
of several high profile data breaches. Testimony was received from
private sector witnesses.

PROTECTING CONSUMERS AND PROMOTING COMPETITION
IN REAL ESTATE SERVICES

On June 15, 2005, the Committee on Financial Services held a
hearing entitled ‘Protecting Consumers and Promoting Competition
in Real Estate Services’ to focus on proposals relating to the pos-
sible participation of financial holding companies and national
bank subsidiaries in real estate brokerage and management activi-
ties, and the effect that such participation might have on con-
sumers and competitive conditions in those industries. Testimony
was received from former Members and from representatives of the
private sector.

MONETARY AND EcoNoMIC PoLiCcYy

On February 17 and July 20, 2005, and February 15 and July
20, 2006, the Committee received testimony from the Chairman of
the Federal Reserve Board on the conduct of monetary policy. The
report continued a tradition of twice-yearly reports by the Fed
Chairman to the committees of jurisdiction in the House and Sen-
ate that formerly were referred to as “Humphrey-Hawkins” hear-
ings after the act that required the testimony. Fed Chairman Alan
Greenspan delivered the testimony for the two 2005 hearings, and
his successor, the Honorable Ben S. Bernanke, did so for the two
2006 hearings.

INTERNATIONAL FINANCIAL SYSTEM

On April 19, 2005, the Committee on Financial Services held a
hearing to receive the annual testimony of the Secretary of the
Treasury regarding “The State of the International Financial Sys-
tem.”

The hearing was designed to review the current status of domes-
tic and international trade issues. Among the issues discussed were
the Doha round of trade negotiations, how the United States could
improve its exporting of financial services, and the Treasury De-
partment’s current agenda.

On May 17, 2006, the Committee on Financial Services held a
hearing receiving the annual testimony of the Secretary of the
Treasury regarding “The State of the International Financial Sys-
tem.” The hearing was focused on the review of the current status
of domestic and international trade issues. Among the issues dis-
cussed were China’s revaluation of the Yuan, the Doha round of
trade negotiations, how the US could improve its exporting of fi-
nancial services and the Treasury Department’s current agenda.
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The only witness at both hearings was The Honorable John W.
Snow, Secretary, Department of the Treasury.

OVERSIGHT OF THE DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT (HUD)

On March 2, 2005, the Committee held a hearing entitled “Over-
sight of the Department of Housing and Urban Development.” The
hearing was designed to receive an outline of the fiscal year 2006
HUD budget.

On March 30, 2006, the Committee held a hearing also entitled
“Oversight of the Department of Housing and Urban Development.”
The hearing was designed to receive an outline of the fiscal year
2007 HUD budget.

The only witness at both hearings was The Honorable Alphonzo
Jackson, Secretary of the Department of Housing and Urban Devel-
opment.

STRENGTHENING AMERICA’S COMMUNITIES

On April 6, 2005, the Committee held a hearing entitled
“Strengthening America’s Communities: A Review of the Presi-
dent’s FY2006 Budget Initiative.” The hearing was designed to dis-
cuss details of the President’s initiative to overhaul the way the
Federal government funds and administers community and eco-
nomic development. Strengthening America’s Communities, pro-
posed in the President’s FY 2006 budget, is a new $3.7 billion pro-
gram which seeks to reorganize and consolidate community and
economic development initiatives into a new program under the di-
rection of the Department of Commerce.

The witnesses at the hearing were The Honorable Alphonzo
Jackson, Secretary of the Department of Housing and Urban Devel-
opment; The Honorable Carlos M. Gutierrez, Secretary of the De-
partment of Commerce; and Mr. Clay Johnson III, Deputy Director
for Management, Office of Management and Budget.

FuLL CoMMITTEE HEARINGS HELD

Monetary Policy and the State of the Economy. Hearing to receive
the testimony of the Chairman of the Federal Reserve Board of
Governors on monetary policy and the state of the economy. Feb-
ruary 17, 2005. PRINTED, serial no. 109—4.

Oversight of HUD. Hearing entitled “Oversight of the Depart-
ment of Housing and Urban Development.” March 2, 2005. PRINT-
ED, serial no. 109-5.

Strengthening America’s Commaunities. Hearing entitled
“Strengthening America’s Communities: A Review of the Presi-
dent’s FY2006 Budget Initiative.” April 6, 2005. PRINTED, serial
no. 109-13.

The Administration Perspective on GSE Regulatory Reform.
Hearing entitled “The Administration Perspective on GSE Regu-
latory Reform.” April 13, 2005. PRINTED, serial no. 109-15.

International Financial System. Hearing entitled “The State of
the International Financial System.” April 19, 2005. PRINTED, se-
rial no. 109-18.
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Generations Working Together: Financial Literacy and Social Se-
curity Reform. Hearing entitled “Generations Working Together:
Financial Literacy and Social Security Reform.” April 20, 2005.
PRINTED, serial no. 109-19.

The Impact of the Sarbanes-Oxley Act. Hearing entitled “The Im-
pact of the Sarbanes-Oxley Act.” April 21, 2005. PRINTED, serial
no. 109-21.

Assessing Data Security: Preventing Breaches and Protecting Sen-
sitive Information. Hearing entitled “Assessing Data Security: Pre-
venting Breaches and Protecting Sensitive Information.” May 4,
2005. PRINTED, serial no. 109-23.

Housing Choice Voucher Reform. Hearing entitled “H.R. 1999,
the State and Local Housing Flexibility Act of 2005.” May 11, 2005.
PRINTED, serial no. 109-28.

Protecting Consumers and Promoting Competition in Real Estate
Services. Hearing entitled “Protecting Consumers and Promoting
Competition in Real Estate Services.” June 15, 2005. Serial no.
109-37.

Treasury’s Report to Congress on the Terrorism Risk Insurance
Act (TRIA). Hearing entitled “Treasury’s Report to Congress on the
Terrorism Risk Insurance Act (TRIA).” July 13, 2005. PRINTED,
serial no. 109-45.

Native American Land Title Procedures. Joint hearing with the
Committee on Resources entitled “Improving Land Title Grant Pro-
cedures for Native Americans.” July 19, 2005. PRINTED, serial no.
109-46.

Monetary Policy and the State of the Economy. Hearing to receive
the testimony of the Chairman of the Federal Reserve Board of
Governors on monetary policy and the state of the economy. July
20, 2005. PRINTED, serial no. 109-47.

H.R. 4100, The Louisiana Recovery Corporation Act. Hearing on
H.R. 4100, the Louisiana Recovery Corporation Act. November 17,
2005. PRINTED, serial no. 109-64.

H.R. 2990, The Credit Rating Agency Duopoly Relief Act of 2005.
Hearing on H.R. 2990, the Credit Rating Agency Duopoly Relief Act
of 2005. November 29, 2005. PRINTED, serial no. 109-66.

Monetary Policy and the State of the Economy. Hearing to receive
the testimony of the Chairman of the Federal Reserve Board of
Governors on monetary policy and the state of the economy. Feb-
ruary 15, 2006. PRINTED, serial no. 109-72.

Review of the Rudman Report on Fannie Mae. Hearing entitled
“Review of the Rudman Report on Fannie Mae.” March 14, 2006.
Serial no. 109-77.

Oversight of HUD. Hearing entitled “Oversight of the Depart-
ment of Housing and Urban Development.” March 30, 2006. Serial
no. 109-81.

Protecting Investors and Fostering Efficient Markets: A Review of
the SEC Agenda. Hearing entitled “Protecting Investors and Fos-
tering Efficient Markets: A Review of the SEC Agenda.” May 3 and
May 25, 2006. Serial no. 109-90 and 109-97.

International Financial System. Hearing entitled “The State of
the International Financial System.” May 17, 2006. Serial no. 109—
92.
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Monetary Policy and the State of the Economy. Hearing to receive
the testimony of the Chairman of the Federal Reserve Board of
Governors on monetary policy and the state of the economy. July
20, 2006. Serial no. 109-110.

National Flood Insurance Program. Field hearing entitled “A
Look at the National Flood Insurance Program and Flood Mitiga-
tion Efforts: Is Bucks County, Pennsylvania Ready for Another
Flood?” August 15, 2006. Serial no. 109-115.

Foreclosure Prevention. Field hearing entitled “Community Solu-
tions for the Prevention and Management of Foreclosures.” August
23, 2006. Serial no. 109-116.

Sarbanes-Oxley at Four: Protecting Investors and Strengthening
the Markets. Hearing entitled “Sarbanes-Oxley at Four: Protecting
Investors and Strengthening the Markets.” September 19, 2006. Se-
rial no. 109-121.
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LEGISLATIVE ACTIVITIES
CREDIT RATING AGENCY REFORM ACT OF 2006

Public Law 109-291 (H.R. 2990; S. 3850)

To improve ratings quality by fostering competition, trans-
parency, and accountability in the credit rating agency industry.

Summary

The Credit Rating Agency Reform Act of 2006 amends the Secu-
rities Exchange Act of 1934 to provide for the voluntary registra-
tion of eligible credit rating agencies. As part of the registration
process, a rating agency must disclose the following: any conflicts
of interest its business model creates and how it manages those
conflicts; the methodologies the rating agency employs to generate
its ratings; short-, mid-, and long-term performance statistics; pro-
cedures established to prevent the misuse of non-public information
the agency receives when it evaluates an issuer; whether it has a
code of ethics, and if not, the reasons why; the types of ratings it

(95)
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intends to issue; a list of the 20 largest issuers and subscribers
that use its ratings, on a confidential basis; and certification from
at least 10 qualified institutional buyers that they have used the
ratings for at least the three most recent years, including two cer-
tifications for each type of rating the rating agency will issue, on
a confidential basis.

The Act requires each registered credit rating agency to establish
and enforce written policies and procedures to prevent misuse of
nonpublic information and to address and prevent conflicts of inter-
est. The Act also directs the Securities and Exchange Commission
(SEC) to adopt rules proscribing anti-competitive practices in the
credit rating industry and to enact reporting and recordkeeping re-
quirements for registrants. Under the Act, credit rating agencies
submit to the SEC’s examination process and civil and administra-
tive enforcement authority.

The Act allows the SEC to censure, limit, suspend, or revoke a
registration if the rating agency fails to maintain adequate finan-
cial and managerial resources needed to produce credible ratings.
It expressly states that there is no diminution in or waiver of legal
rights, privileges, or defenses for those rating agencies which opt
to register. The Act also mandates that the SEC report to the
House Committee on Financial Services and the Senate Committee
on Banking, Housing, and Urban Affairs regarding the applications
filed by aspiring registrants, actions taken on those applications,
and the views of the SEC on the state of competition in the indus-
try and conflicts of interest among rating agencies. Finally, the Act
requires the GAO to study and report within 3 to 4 years on the
impact of the legislation on the quality of ratings, the financial
markets, competition and conflicts of interest in the industry, and
the registration process.

Legislative History

H.R. 2990, the Credit Rating Agency Duopoly Relief Act of 2005,
was introduced in the House by Mr. Fitzpatrick on June 20, 2005.
The bill was referred to the Committee on Financial Services. The
Subcommittee on Capital Markets, Insurance, and Government
Sponsored Enterprises held a legislative hearing on June 29, 2005,
and heard testimony on the merits of the legislation from execu-
tives of several credit rating agencies and representatives of an in-
dustry trade association, academia, and a think tank.

On November 29, 2005, the full Committee held a legislative
hearing in Philadelphia, Pennsylvania, at which testimony dis-
cussing H.R. 2990 was received from representatives of several
credit rating agencies, a mutual fund trade association, and aca-
demia.

The full Committee met in open session on June 14, 2006, to con-
sider the legislation and ordered H.R. 2990 reported to the House,
with an amendment, with a favorable recommendation, by a voice
vote. H.R. 2990 was reported to the House on July 7, 2006 (H.
Rept. 109-546).

On July 10, 2005, the Committee on Rules met and reported a
rule (H. Res. 906) providing for consideration of H.R. 2990 with one
hour of general debate and making two specified amendments in
order.
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On July 12, 2006, H. Res. 906 was agreed to by a record vote of
308 yeas and 113 nays. The House then considered and passed
H.R. 2990, with an amendment, by a record vote of 255 yeas and
166 na